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Business activity is running at flood- 
tide! Authorities say the greatest era 
of expansion ever known is just 
ahead. Right now—today—there 
are more top-flight positions than 
there are men capable of filling them. 


And here’s the reason why: Re- 
sponsible, high-salaried jobs demand 
men who are familiar with the whole 
structure of business— Accounting, 
Finance, Production and Market- 
ing. Men with “blind spots” —those 
whose knowledge is limited to one 
or two departments—are severely 


handicapped. 


Since 1909, the Alexander 
Hamilton Institute has enabled 
more than 430,000 men to over- 
come their deficiencies in essential 
business knowledge. 


The Institute’s program of execu- 
tive training is described in the fast- 
reading pages of “Forging Ahead in 
Business.” You may have a copy of 
this stimulating 64-page booklet, 
free and without obligation, simply 
by returning the coupon below. But 
please do not send for the booklet 
unless you are genuinely interested 
in self-improvement. Its appeal is 
limited to men who are looking 
ahead and who seriously intend to 
move ahead. For men of that type, 
“Forging Ahead in Business” has an 
inspiring and informative message. 


ALEXANDER 
HAMILTON 


sa 


Alexander Hamilton Institute 
Dept. 463, 71 W. 23rd Street, New York 10, N. Y. 
In Canada: 54 Wellington Street, West, Torsnto 1, Ont. 
Please mail me, without cost, a copy of the 64-page book 
—*FORGING AHEAD IN BUSINESS.” 
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MAKE YOUR RESERVATION 
NOW 


@ DENISON 
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AUSTIN @ 


A great train now offers a great new service 
© SAN ANTONIO to increase your traveling comfort... through 
trains to and from the Metropolitan East! 
Reservations can be made now... See, phone 
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wie the socialization of En- 
gand’s industry only in the 
early stages of the longer term pro- 
gram envisaged by Britain’s Labor 
Government, progress thus far has 
naturally been along the lines of least 
resistance. The enterprises taken over 
to date have been those in which the 
Government already exercised con- 
siderable control or influence, either 
though partial ownership or, as in 
the case of the Bank of England, be- 
cause of the quasi-public nature of 
the activity. In addition they have 
been segments of the economy in 
which the public was reasonably in 
accord with the Government’s conten- 
tion that greater efficiency of opera- 
tion would result from state owner- 
ship. 


Opposition Voiced 


That phase, however, is about con- 
cluded and the industries next on the 
nationalization agenda, fron and steel 
and electric power, not only have al- 
ready demonstrated considerable re- 
sistance to socialization but have 
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Bank of England 


Nationalization Plans in 
Kritain Hitting Snags 


By Valentine Menger 


found support from both the public 
and the press. 

To date the State has taken over 
first the Bank of England, then the 
coal industry, and most recently civil 
aviation. Nationalization of the cable 
and wireless and the hospital systems 
are in the final legislative stages and 
will probably be consummated in the 
near future. 

Partial nationalization of the coal 
industry was effected as early as 1938 
when ownership of coal deposits 
passed into the hands of the State 
while the mines and all ancillary un- 
dertakings remained privately owned. 
Although some of the mines have 
completely modern equipment and 
are efficient producers, a large per- 
centage of the industry has been op- 
erating with obsolete high-cost equip- 
ment and requires large capital ex- 
penditures for modernization. During 
the war when it was essential to ob- 
tain maximum output at any cost the 
industry operated on a self-subsidiz- 
ing basis whereby low-cost operators 
shared their profits with the others 


Taking over of Bank of England 
and coal industry was relatively 
easy. But British Socialists are 
meeting substantial opposition 


ownership of steel and electricity 


from public and press to state 


so that all obtained about the same 
return per ton mined. The Govern- 
ment recently announced that it plans 
to spend as much as $600 million on 
modernizing the mines in the next 
five years. 

Civil aviation was taken over by 
the Government for operation in 1939 
immediately after the declaration of 
war, at which time there were only 
about 100 planes in the entire system. 
The State’s recent acquisitions in this 
field consist essentially of privately- 
and municipally-owned airdromes. It 
is apparently anticipated that in op- 
erating the system strictly in the na- 
tional interest operating losses will 
be incurred for a number of years. 
To cover these deficits the Treasury 
has been authorized to make grants 
to the public operating companies of 
$40 million in each of the first two 
years .-and $32 million each in the 
next ‘eight years. 


State Acquisitions 


Nationalization of the cable and 
wireless system, now in final legisla- 
tive stages, was not originated with 
the Labor Government, the initial 
proposal having been put forward by 
a Commonwealth Conference held in 
London in 1944; the present Govern- 
ment has merely accepted the scheme. 


_ In 1938 the State acquired an eight 


per cent capital interest in the con- 
solidated company which has oper- 
ated the system since 1928, in ex- 
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change for the government-owned 
beam radio stations. 

Nationalization of the hospital sys- 
tem involves a non-profit making en- 
terprise, largely operated with en- 
dowed funds. Under the plan all but 
the large teaching hospitals will be 
absorbed by the State, which will ex- 
ercise control over the endowments. 

Initial proposals to nationalize iron 
and steel and the electric utilities have 
met with substantial opposition which, 
while not discouraging the Govern- 
ment from pursuing its program in 
these fields, is surely a delaying 
factor and is likely to result at the 
least in some modification of the 
original plan. The decision favoring 
“a large measure of public-owner- 
ship” for the iron and steel industry 
was announced by the Government 
last April notwithstanding its indi- 
cated general acceptance of the in- 
dustry’s own program for develop- 
ment and modernization, estimated to 
involve expenditure of $672 milion 
over a 7Y%4 year period (which the 
industry believes it can finance with- 
out state aid). Private ownership, 
supported by the public and press, 
has vigorously opposed nationaliza- 
tion. Since the framework of this 
industry is exceedingly complex and 
its output vital to Britain’s economic 
welfare, the State recognizes the 
need of cooperation of the industry 
itself if it is even to draw up the en- 
abling legislation. The industry has 
declined to help frame the necessary 
laws and its members have refused 
to serve on the iron and steel control 
board if that body were to work on 
nationalizing the industry. The Gov- 
ernment reluctantly accepted this po- 
sition and agreed that the board 
would not have this function. 


Electric Power 


The proposal to socialize the elec- 
tric power industry met with the im- 
mediate and virtually unanimous re- 
fusal of both the privately and muni- 
cipally owned sections of the industry 
to lend any assistance to the ministry 
in framing the legislation. The Asso- 
ciation of Electric Power Companies 
has stated that its members are 
thoroughly convinced that national- 
ization is contrary to the best inter- 
ests of everyone concerned, and has 
countered with an alternative proposal 
to effect a five-year program for mak- 
ing the service as efficient and cheap 
as possible. 


4 








Nationalization as carried out in 
England is, of course, not confisca- 
tion. Properties taken over are ap- 
praised and owners are remunerated 
for the loss of their interest in the 
enterprise by the exchange of se- 
curities for government stock. The 
stock is an interest-bearing evidence 
of indebtedness, similar to a bond 


rather than a stock in the American 
sense of the term, and becomes a gen- 
eral. obligation of the Treasury, not 
dependent upon or secured by the 
properties taken over. In the case 
ef the Bank of England, stockholders 
received government stock providing 
the same rate of annual return. 
Please turn to page 22 


Preferred Stocks 
For Better Income | 


These are medium grade issues which, at prevailing 
market prices, afford yields averaging around 4!/, per 


cent. They are suitable for average investment purposes 


ere are a dozen preferred stocks 
that, at recent market prices, 
afford considerably better yields than 
those shown by the general run of 
other issues of comparable quality. 
Most of the companies represent- 
ed are more or less characteristic 
“business cycle” enterprises, in that 
fluctuations in operating rate and 
earnings usually correspond with 
changes in the state of general busi- 
ness. They nevertheless occupy fun- 
damentally sound positions in their 
respective fields. Nearly all rank 
among the leaders of their industry. 
Although the companies themselves 
are well-established, most of these 
preferreds are relatively new, having 
been issued to replace others carry- 
ing materially higher dividend rates, 
some of 6 and 7 per cent. Dividend 
records vary among the individual 
companies, with G. C. Murphy hav- 


For a Businessman’s 


Alden’s Inc. 444 cum.................. 
American Rolling Mill 442% cum..... 
Barker Bros. 444% cum. (par $50).... 
Butler Brothers 444% cum............ 
Celanese Corporation $4.75 cum. Ist. . 
Columbia Pictures 444% cum......... 
Cudahy Packing 444% cum........... 
Interchemical 444% cum............. 
G. C. Murphy 434% cum.............. 
Pacific Lighting $5 cum............... 
Radio Corporation $3.50 cum......... 
Reliance Manufacturing 344% cum... 


. Spiegel Inc. $4.50 cum................ 





*New Issue; offered in May, 1946; name changed from Chicago Mail Order Co. a—12 mnoths end- 
ing April 30, 1946. b—12 months ending Sept. 30, 1945. C—12 months ending June 30, 1945. e—12 
months ending Oct. 31, 1945. f—12 months ending June 30, 1946. Earnings not otherwise designated 


are for the calendar year 1945. 


ing paid dividends on its common 
stock for more than 26 years, while 
Pacific Lighting’s record goes back 
to 1909. 

In the majority of cases, prevailing 
market prices are well beneath call 
prices. In those instances where re- 
cent quotations have been above re- 
demption price, the premium is mod- 
erate and there seems little risk of 
an early call. All are listed on the 
New York Stock Exchange except 
Pacific Lighting, and this is traded 
on the New York Curb. 

Most of these issues obviously are 
not high enough in the quality scale 
for “widows’ and orphans’ ”’ invest- 
ment programs, but they will be 
found suitable additions to business- 
men’s portfolios where the desire is 
to obtain a degree of balance with the 
common stock commitments and to 
increase income. 


Investment Portfolio 


Latest 
Year’s Call Recent ; 
Earnings Price Market Yield 
* 107 103 4.1% 
$29.77. 105 106 4.2 
12.65 55 54 4.1 
20.24 107 108 4.1 
21.75 105 107 4.4 
¢26.54 108 97 44 
e25.05 105 104 4.3 
13.27 105 108 4.2 
37.80 109 109 4.4 
£42.28 102 104 4.8 
12.56 100 88 4.0 
24.58 106% 97 3.6 
11.53 105 96 4.7 
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Big Inch 
For: Sale 


Little Inch also up on the auction block as Gov- 
ernment seeks to dispose of its wartime facili- 
ties. Operation as oil carriers seems doubtful 


ire Federal Government decided, 
some months ago, to sell the 
“Big Inch” and “Little Inch” pipe 
lines which were built by the Defense 
Plant Corporation to alleviate the se- 
rious shortage of transportation fa- 
cilities for crude oil and refined petro- 
leum products early in the war. This 
shortage was due to the successful 
submarine warfare which the Ger- 
mans waged in the Caribbean and 
along the Atlantic seaboard and 
which disrupted tanker shipments 
from Gulf ports to New York and 
Philadelphia. 

The 1,253-mile “Big Inch” line, 
constructed of 24-inch pipe, runs 
from Longview, Texas, to Phoenix- 
ville, Pa., from which point 20-inch 
branches run to Bayway, N. J., and 
Philadelphia. “Big Inch,” which cost 
$78.5 million, was designed primari- 
ly to handle crude oil. “Little Inch,” 
which runs 1,475 miles from Hous- 
ton and Beaumont, Texas, to Bay- 
way, N. J., and was built with 20- 
inch pipe, cost $67:3 million and was 
designed to carry gasoline and other 
refined products. Both lines use the 
same right-of-way and parallel one 
another for most of the distance. 


Easily Converted 


Although designed for different 
cargoes, both lines are capable of 
carrying either crude oil or refined 
products and both could be easily con- 
verted for the movement of natural 
gas. As a result bids were received 
for use of the lines as both oil and 
gas carriers. But the Government, 
through the War Assets Administra- 
tion, rather “tipped its hand” in ad- 
vance of the bidding with the an- 
nouncement that it would favor the 
continuation of the lines as oil car- 
riers, to keep them in shape for im- 
mediate use in the event of another 
war. So the bidders who intended 
using them as oil carriers tended to 
pull their punches; on the average, 
they named lower prices for the lines 
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than did those bidders who intended 
converting the lines to the movement 
of natural gas. 
Altogether, 16 bids were received 
and were opened by WAA on July 
31. Three of them proposed no defi- 
nite price to be paid for the lines, 
agreeing instead to pay a fixed sum 
for each barrel of oil or thousand 
feet of natural gas transported. An- 
other offered to lease the “Little 
Inch” line, if the Government, at its 
own expense, would dig up the pipe 
and re-lay it so the line extended 
from West Texas to California. And 


as natural gas carriers ranged from 
$80 million to $127.5 million. These 
were lump sum bids, but several © 
others proposed rental of the lines 
with the highest proposing a total 
payment of $260 million to the Gov- 
ernment over a term of 40 years. 

In addition, two of the bids—one 
naming a firm price of $70 million 
and the other proposing to lease the 
lines on terms to be decided later— 
were from groups which announced 
they would form cooperatives to op- 
erate the lines as common carriers for 
oil or natural gas or both. Further- 
more, some of the bidders conditioned 
their offer on the Reconstruction 
Finance Corporation loaning them 
them the purchase price and others 
sought to turn over to the Govern- 
ment the bonds and a part of the 
stocks of the companies they proposed 
to organize. But a sufficient num- 
ber of the bids which named_ firm 
prices were from private parties who 
had the full amount of their bid in 
cash to insure success of the sale. 
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still another—from the Sinclair Re- 
fining Company—was merely a let- 
ter expressing an interest in buying 
the three 20-inch extensions of “Big 
Inch” which run from Phoenixville 
to Bayway and Philadelphia. 

Of the 13 bids which did set a 
fixed price for the lines, quite a few 
were really double bids, since a price 
was named for use of the lines as 
oil carriers and another price as natu- 
ral gas carriers. If we consider each 
price as a separate bid, then 6 bids 
were made for the lines for the move- 
ment of crude oil or petroleum prod- 
ucts, ranging from a low of $70 mil- 
lion to a high of $135 million. And 
the range of the 7 bids for the lines 


One interesting feature of the bid- 
ding was that, aside from the nebu- 
lous proposal of the Sinclair Refining 
Company for the eastern branches of 
“Big Inch,” no bids were received 
from any of the major oil companies 
for purchase or lease of the lines. 
Perhaps the reason for this was gen- 
eral agreement with T. E. Swigart, 
president of Shell Pipe Line Corpo- 
ration, who said: 

“Assuming that enough petroleum 
will be available to justify the pur- 
chase of one of the War Emergency 
lines for crude transportation from 
the Texas area to the East Coast, 
the lines will immediately meet the 


Please turn to page 25 








Greyhound boing 
Counter To Tide 


Unlike the transportation industry in general, the 
nation’s intercity bus leader doubled first-half 
net. Growth potentialities are not exhausted 


refreshing contrast to this year’s 
A almost universal declines in op- 
erating results of railroads, airlines 
and local transit systems is afforded 
by The Greyhound Corporation. 
This company’s earnings of $3.18 
per share for the first half of the 
year were more than double the $1.53 
per share reported for the corre- 
sponding period of 1945. 

It might be noted at once that 
Greyhound raised wages 14 per cent 
at the beginning of this year, but has 
received no fare increase as even a 
partial offset to that or to further ad- 
vances in other costs and expenses. 
For this reason, a 7.1 per cent-gain 
in interim gross revenues plus 34 
cents per share saved by not repeat- 
ing the 1945 period’s provision for 
postwar extraordinary expenses, 
was translated into a 24 per cent de- 
cline in pretax net to $5.94 from 
$7.82 per share. 


Tax Reduction 


Far outweighing this decline, how- 
ever, was a 54.7 per cent reduction 
in taxes on income, to $2.76 from 
$6.09 per share. In this connection, 
it is noteworthy that, for the whole 
of 1945, out of an operating net of 
$16.48 per share, the tax collector 
garnered $13.19 (four-fifths) to share- 
holders’ $3.29 (one-fifth). Of course, 
this familiar situation during the four 
war years of excess profits . taxes 
hid most of a sharp growth in real 
earning power resulting from traffic 
expansion. 

It. is interesting that, in the five 
years between 1940 and 1945, it took 
but. a 67 per cent increase in total 
mileage operated—from 206.5 million 
to 345.5 million—to raise gross rev- 
enues 177 per cent. To a limited ex- 
tent, this was due to a 10 per cent 
fare increase allowed by the ICC in 
February 1942 (after an average of 
116 fares had been cut from 2.388 to 
1.446 cents per mile between 1932 
and 1941). Of far greater signifi- 


6 


cance, however, was a growing pro- 
portion of available seats occupied— 
a multiplier of earnings since operat- 
ing costs rise but a fraction of the 
degree of increase in traffic and rev- 
enues. : 

During . 1945, the system’s 4,405 
buses, serving 69,468 route miles, 
carried no less than 182 million pas- 
sengers 8.6 billion passenger miles! 
Co-ordinated service extends into 
44 states, the District of Colum- 
bia and 7 Canadian provinces. The 
consolidation operates numerous ter- 
minals and stations (most of which 
are leased) as well as garages for 
maintenance and repairs. 

Itself principally a holding com- 
pany, Greyhound has direct or in- 
direct stock interests in 39 intercity 
bus operating companies, including 26 
in which it owns 50 per cent or more 
of the voting stocks. Equities in 13 
of the 39 are shared with seven rail- 
roads, including Pennsylvania, New 
York Ceytral, Southern Pacific, Great 
Northern and the New Haven. 

Greyhound does not appear to have 





Greyhound Corporation 


Consolidated 
Earnings 
Miles Consolidated ——— Per Share —, 
Operated Revenues After 


Year (Millions) (Millions) Pre-tax Taxes 

1929... 103.9 N.A. *}$0.69  *+$0.64 
1932... 107.0 $27.0  +D0.05 +D0.13 
1935... 1380 37.8 1.48 0.83 
1936... 152.3 39.8 2.22 1.59 


1937.:. 169.0 44.3 2.47 1.85 
1938... 181.1 49.8 2.94 2.05 
1939... 201.6 56.0 3.35 2.37 
1940... 206.5 55.6 2.87 1.70 
1941... 258.5 76.9 494 = 2.28 


1942:.. 311.5 122.0 §13.79 §2.96 
1943... 329.9 148.8 §18.56 §3.80 
1944... 345.2 156.6 §18.72 §3.67 
1945... 345.5 153.9 §16.48 §3.29 
First six months: 

1986.35 6038 75.6 §7.82 §1.53 
1946 5:55 Sis 81.0 5.94 3.18 


*Company only. Adjusted for recapitalization 
in 1933 and 4-for-1 split-up in 1936. §After pro- 
vision for postwar extraordinary expenses, 44 
cents in 1942, 44 cents in 1943, 66 cents in 1944, 
62 cents in 1945 and 34 cents in first half 1945. 
N.A.—Not available. D—Deficit. 





For Future Travel Comfort 
exhausted its growth possibilities. In 
the first place, it is still acquiring 
other companies that fit logically into 
its system, satisfying the ICC, in the 
process, that each step is in the pub- 
lic interest. Last December, approval 
was granted to acquisition of Flor- 
ida Motor Lines (for 235,935 shares 
of stock), and of Penn-Ohio Coach 
Lines, Valley Public Service and 
Orange Line bus operations of Wis- 
consin Power & Light (for $1.8 mil- 
lion). Other applications are pending. 


Internal Expansion 


Meanwhile, internal expansion 
continues. Of 1,234 buses now on 
order, 1,100 are of the de luxe cruiser 
type to be manufactured by General 
Motors. Incidentally, a new 50-pas- 
senger compartment coach containing 
a great many innovations has been 
designed by the company’s own en- 
gineering department and an experi- 
mental model is being built by a sub- 
sidiary. A $35 million bank credit at 
2 per cent has been made available by 
a group of 19 banks to provide for up 
to 85 per cent of new equipment pur- 
chases. 

Capitalization consists of $21.4 
million consolidated long. term debt, 
$4.9 million 4% per cent preferred 
stock and 3.1 million shares of com- 
mon, which are to be split three-for- 
one if the ICC approves. Minority 
interests amount to $25.5 million. 
Without considering $20.2 million re- 
stricted and other special funds, con- 
solidated working’ capital tops $19.3 
million while cash and temporary 
cash investments alone total $67.1 
million as against $57.6 million total 
current liabilities. 

Dividends were initiated in 1936 
and ranged between $1.10 and $1.40 
per annum in the past decade. Quar- 
terly payments at the latter rate were 
continuous from late. in 1944 to last 
month, when directors declared a $1 
dividend, payable October 1 to 
shareholders of record September 10. 
Prices for the stock this year have 
ranged between 547% and 30%, and 
are currently around 44. 
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Plant Expansion 
Being Uverdone? 


Badly needed in some lines, additions will not be com- 
pleted in others until deferred demand has already 
been satisfied. Increased competition will be one result 


uring the past few years, govern- 

ment and private funds have 
been poured into productive plant and 
equipment at a rate never before 
equalled. The trouble is that many 
of these assets were “productive” for 
‘war purposes only. Now, the nation 
no longer needs Liberty ships, tanks, 
aircraft and ammunition in endless 
quantity, and to the extent that facili- 
ties for the production of such items 
cannot be converted to peacetime uses 
they must be scrapped or stand ex- 
pensively idle. 

Thus, on the one hand, plant expan- 
sion for the production of peacetime 
goods has failed by a large margin to 
keep pace with our rapidly expanding 
national income. On the other, a tre- 
mendous deferred demand has been 
built up for many categories of such 
goods as a result of wartime restric- 
tions on output which in many cases 
amounted to complete prohibition. 


Expansion Plans 


Private business accordingly made 
grandiose plans for expansion of its 
productive facilities, to start as soon 
as possible after the war ended. This 
was as it should be. But as month 
has succeeded month, there has been 
little indication that this program was 
likely to slacken. Of course, con- 
struction has been held up by strikes 
and shortages of both labor and mate- 
rials, but even as industry watched 
its current plans slow up in execu- 
tion, it busily laid new ones. 

The result has been a succession of 
announcements of forthcoming con- 
struction expenditures, with each re- 
vision showing a larger total than its 
predecessor. Some industries are 
without doubt incapable of meeting 
present or prospective consumer de- 
mand without a substantial expansion 
of their facilities; others appear, to 
some degree at least, to be expanding 
for expansion’s sake. To some extent, 
the latter development is due to the 
fact that when one important factor 
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New Facilities Under Construction 


Westinghouse 


in an industry expands its capacity its 
competitors feel they are forced to do 
likewise in order to maintain their 
relative trade positions. 

It is difficult to draw clear-cut dis- 
tinctions between groups falling in 
the first category as distinguished 
from the second. No one knows. to 
exactly what extent, or at what cost, 
war plants can be converted to peace- 
time uses; no one can make better 
than an informed guess at long term 
future demand in any field. But as a 
generalization, it seems logical to as- 
sume that the growth in the scope of 
the national economy since before the 
war justifies considerable expansion 
in production of many basic raw ma- 
terials such as oil, steel and non-fer- 
rous metals, in public utilities, trans- 
portation, communications, chemicals 
and certain industries such as the 
building supply trades which have 
been through such a long drought 
that it will take many years to satis- 
fy the deferred demand which has 
been accumulated. 

But there is at least a certain 
amount of question as to the wisdom 
of too great an increase over present 
levels in the capacity for production 
of consumer goods items such as au- 
tomobiles and accessories, radios and 
other household electrical equipment, 


furniture, clothing (including shoes), 
tires and agricultural equipment. 
True, the demand for all these prod- 
ucts is, or seems, insatiable at present. 
But it is universally recognized that 
the situation is abnormal and tem- 
porary, reflecting in large part the 
fact that these items were not readily 
available during the war. 

If productive capacity in such lines 
should be expanded to a point any- 
where near the levels corresponding 
to current demand, a day of reckon- 
ing would surely come when, faced 
only with replacement requirements, 
the industries involved would find 
their facilities excessive. The inevi- 
table result would be increased com- 
petition and a severe shrinkage in 
earning power. 


Two Considerations 


In addition to the general consid- 
erations outlined above, there are two 
more specific factors indicating that 
certain industries might well go slow 
with their expansion plans. One is 
the extremely high current level of 
building costs. As measured by the 
American Appraisal Company index, 
they amounted to 317 per cent of the 
1913 average in June, against 200 
per cent for the year 1939. The lat- 
est figure was an all-time record. 

The other unfavorable factor is the 
large element of doubt as to the pos- 
sibility of carrying out present large 
scale building plans in time to skim 
the cream off the current inflated de- 
mand. As evidence has grown of the 
progressive breakdown of the veter- 
ans’ housing program, more and more 
severe government regulations have 
been leveled against non-residential 
building. To date, these appear to 
have had little effect ; industrial build- 
ing has increased in every month 
since April 1943, amounting in July 
to $157 million against $58 million 
in August 1945. But the latest gov- 
ernment restriction, promulgated just 
a few days ago, effects a reduction of 
27 per cent in the volume of permis- 
sible non-residential construction. 
And even if no legal barriers existed, 
the shortage of materials would ef- 
fectively prevent current industrial 
building plans from being carried out 
on schedule. Thus, a good possibility 
exists that by the time projected 
plants go into operation, the major 
portion of the deferred demand they 
are designed to fill will have been sat- 
isfied by plants now in existence. 















News and Opinions on Active Stocks 











Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Allegheny Ludlum B 

Quality considered, developed 
earning power is moderately ap- 
praised at 52. (Paid 40 cents each in 
Mar., June and Sept., as in 1945; 
paid 80-cent year-end last Dec.; total- 
ing $2 per annum). Whereas the 
March quarter registered a decline in 
earnings to 20 cents from 74 cents 
per share a year before, the June 
period returned $1.70 vs. 81 cents, 
lifting first-half net to $1.90 from 
$1.55 per share.,.Tax savings were 
unreported but important, for, as 
against $2.68 per share shown for all 
1945, net adjusted to present rates 
would have been closer to $5.50 per 
share. Using electricity and natural 
gas, company’s operations were un- 


affected by the coal strike. This firm 


is arnong leaders in alloy and special 
steels. (Also FW, Dec. 26.) 


American Chicle | A 
This blue chip is a consistent in- 
come producer, but at 138 it is not on 
the statistical bargain counter. (Reg. 
qu. divs. at $4 an. rate plus 50-cent 
June & Dec. extras, totaling $5 per 
annum.) In several prewar years 
earnings exceeded $8 per share and 
dividends have been as high as $7. 
Shipments to the armed forces 
boosted wartime sales but taxes and 
‘ smaller profit margins dropped share 
net to $6.50 in 1944, from which it 
recovered only to $6.83 last year. Re- 
sults improved slightly in the first 
half of 1946 to $3.37 froni $3.25 per 
share a year before and acceleration 
of the recovery should follow increas- 


ing sugar and flavoring supplies. 
(Also FW, Nov. 20.) 


Bell Aircratt | C+ 
Trade prestige has been materially 


umproved by war performance and- 


engineering progressiveness; recent 
price 24. (Pays single $1 Jan. div.) 
Company’s volume rocketed almost 
8 


Prices Are as of Closing Wednesday, August 28, 1946 


from scratch before the war to $317.5 
million at the 1944 high with earn- 
ings reaching $8.01 per share in that 
year. Sales dipped to $270.4 million 
in 1945, but net nevertheless attained 
a new peak of $10.30 per share, after 
$32.05 income taxes. With the war’s 
end, company has taken a position 
among leaders in helicopters and jet 
propulsion. The first pilot-carrying 
plane of supersonic speed has been 
developed jointly with the AAF and 
National Advisory Committee for 
Aeronautics. | 


Chesebrough Manufacturing B-+- 
Relatively high grade among N. Y. 
Curb issues, split stock is quoted at 
72. (Adj. for split, reg. qu. divs. incr. 
from $1.60 to $2 an. rate and qu. ex- 
tras from 40-cent to 60-cent an. rate.) 
Incorporated back in 1880, this enter- 
prise has a long record of profits and 
an unbroken dividend record since 
1883. It manufactures plain, medi- 
cated and perfumed petroleum jellies, 
hair tonic, camphor ice, pomade and 
“Lip Ice” pomade, all under the ven- 
erable Vaseline trademark. Domestic 
sales are handled by Colgate. Stock 
was split 2%4-for-1 in December, on 
which basis, 1945 net equalled $3.36 
vs. $2.95 per share in 1944, after no 
less than $8.33 vs. $6.56 taxes on in- 
come, suggesting possibly substantial 


earnings gains even with some sales 
contraction. 


Corning Glass C+ 

Price of 34 anticipates further 
marked expansion. (Qu. divs. at 50- 
cent an. rate.) Established in 1868, 
this business manufactures chemical- 
ly stable, light transmitting, mechani- 
cally strong and other special glass 
products, including the Pyrex, Steu- 
ben, Thermo, Monax, Galax, Corning 
and Vycor trade names. It also has 
half interests in Pittsburgh Corning, 
Dow ‘Corning and Owens-Corning 





“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Fiberglas. For long-term expansion 
and improvement, a plant has been 
purchased in Canada and new con- 
struction in N. Y. and W. Va. will 
provide continuous glass-melting and 
fabricating equipment as well as ex- 
perimental facilities. On the present 


-stock, earnings peak was $1.52 per 


share in 1941, and equalled 86 cents 
in 1945 and 40 cents in the first half 
of 1946. 


Crane Company C+ 

Leadership in a currently promis- 
ing industry warrants retention; re- 
cent price, 40. (Reg. qu. divs. at $1 
an. rate plus 25-cent Dec. extra.) 
National leader in valves, pipes, fit- 
tings, etc., and a major factor in 
plumbing fixtures and heating equip- 
ment, company earned in the twelve- 
month through June a net of $2.73 
vs. $2.26 per share a year before. One 
factor was the substitution of $16 
million 334 per cent preferred stock 
for $19.3 million 5 per cent preferred 
about a year ago, but of greater im- 
portance (details are not shown) 
were reductions in an unusually heavy 
tax burden that absorbed $4.96 
(72.5 per cent) of $6.84 pretax earn- 
ings for all 1945. A building boom 
should bring sustained prosperity to 
Crane. (Also FW, Oct. 24.) 


General Mills A 


This high grade issue sells at 50 on 
developed earning power and growth 
prospects. (Qu. divs. at $1.50 an. 
rete.) With but 5/12 of the year 
ended May falling within 1946, taxes 
were reduced only to $4.07 from 
$4.50 per share in 1944-45. A $17.8 
million (6.4 per cent) sales gain was 
offset by profit-pinching ceilings but 
net rose to $2.91 from $2.69 per 
share. Had the entire year benefitted 
from new tax rates, earnings would 
have been closer to $4 per share. A 
$22 million expansion program is in 
FINANCIAL WORLD 
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vitamin and soybean products as well 
as cereals and flours, while the me- 
chanical division plans household ap- 
pliances and is producing printing 
equipment for Monomelt Company. 
Wheat and other material scarcities 
are yielding to some improvement. 


Hudson Motor Cc 

Despite earnings pronuse for the 
immediate future, stock (at 23) ts 
speculative. (Reg. qu. divs. at 40- 
cent an. rate.) Production of com- 
ponents with two-thirds of the dollar 
value of its cars and settlement of its 
own wage problems without stop- 
pages have minimized. company’s 
strike adversities. One of the first to 
resume civilian production, it had 
turned out 54,838 cars through July, 
with 11,368 in that month at an an- 
nual rate of 136,416 vs. 79,548 in all 
prewar 1941. Dealer organization is 
reported the strongest in company’s 
history, new blood has been added to 
management and the Fisher brothers 
have acquired undisclosed stock in- 
terests. Earnings for the half year 
ended June 30 were but 3 vs. 43 
cents per share a year before, but 
price increases have materially im- 
proved margins. (Also -FW, Sept. 
26.) 


Illinois Central Cc 

Stock is above-average, among 
the non-dividend rails; recent price 
32. This issue is actually under its 
prewar 1937 high (38), yet has since 
earned about $71 per share without 
paying out any dividends, applying 
about $115 million to debt reduction 
and lifting working capital to $50 
million. from $30 million. A major 
refunding of maturities which fall 
largely in the 1950s has been de- 
ferred by unsettled market conditions. 
Meanwhile, 1946 results through 
July reflected heavy retroactive wage 
increases vs. inadequate and delayed 
rate increases, yet there was a profit 
of $1.29 vs. $8.11 per share a year 
before and final 1946 net may top $3. 
(Also FW, Jan. 2.) 


Kroger Company B+ 

Ranks among the sounder food 
merchandising issues; quoted about 
51. (Reg. qu. divs. at $2 an. rate.) 
With 24 weeks’ sales of $236.5 mil- 
lion up 15.7 per cent this year over 
last, company (formerly Kroger 
Grocery) lifted its interim net to 
$2.28 from $1.34 per share. This was 
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accomplished with an average of 
2,674 vs. 2,820 stores, per-unit vol- 
ume climbing to $88,435 from $72,- 
457. In 1929, its 5,575 stores did a 
full-year business of $286.6 million, 
averaging $51,371 per store. In this 
year’s interim period, company set up 
a $1.5 million inventory reserve, pre- 
sumably by earmarking surplus. Dur- 
ing 1945. Kroger retired its last $10.6 
million long term bank loans. (Also 
FW, Nov. 20.) 


Lion Oil C+ 

This well-integrated petroleum en- 
tity’s growing earning power is mod- 
erately appraised at 37. (Reg. qu. 
divs. at $1.40 an. rate.) Refinery ex- 
pansion and modernization, a new 
catalytic cracking unit and lease of a 
plant to produce ammonia and nitro- 
gen fertilizers, should promote fur- 
ther development of earning power. 
Asphalt production is an important 
revenue producer and demand is cur- 
rently large. A charter amendment 
last year permits production of other 
chemicals, plastics and synthetic rub- 
ber, and a new plastic asphalt cement 
was developed during July. First- 
half net was $1.93 vs. $1.40 per share 
a year before, the June quarter con- 
tributing a doubled $1.41 vs. 73 cents 
per share. 


Murray Corp. Cc 

One of the more speculative mem- 
bers of its group; price, 15. (Paid 25 
cents in April, 50 cents in Dec., 1945; 
none since.) Even with a $3.63 per 
share tax carryback credit, in the nine 
months through May 80 cents a 
share was lost vs. 93 cents earned per 
share a year before. A 16- vs 29-cent 
profit was earned in the May quarter 
alone but an improved June-August 
period will still leave a poor 1945-46. 
Although without strikes of its own, 
those of suppliers have proven seri- 
ous handicaps. The auto parts busi- 
ness has attained volume production 
and similar results are expected for 
the home appliance division after 
transfer of facilities and installation 
cf enameling equipment. 


Penn.-Central Airlines Cc 

Price of 35 anticipates sharp earn- 
ings recovery. (Paid init. 25-cent 
div. in Aug., 1945; none since.) 
Company’s average passenger jour- 
ney was about half the national aver- 
age in 1946 but appears on the thresh- 
old of a major expansion. Operat- 


ing from the Great Lakes to Birming- 


‘ham, Ala., P.C.A. was last year 


granted entrance to New York, and 
proposed merger with Northeast Air- 
lines would expand system from 
4,000 miles to 5,400 miles and take 
in New England. Extensions for mail 
and cargo only, are sought to Ffor- 
ida, Texas and the West Coast. Last 
year’s net equalled 93 cents per share 
and subsequent unprofitable opera- 
tions are expected to be reversed 
with receipt of adequate equipment, 
financed by recent sale of $10 mil- 
lion debenture 314s, convertible into 
stock at an initial $38. (Also FW, 
Dec. 19.) 


Silex Company B 

Intermediate-term prospects justify 
maintenance of positions; now at 18 
on the N. Y. Curb. (Qu. divs. at 60- 
cent an rate.) Over the past nine 
years net averaged $1.50 per annum, 
with the extremes but 15 per cent 
under (1937) and 22 per cent over 
(1941). Last year’s $1.30 was earned 
on a record volume near $5 million 
($3.4 million in 1941), but costs had 
increased materially, suggesting the 
need for better prices. In addition 
to its glass vacuum-drip and other 
coffee makers and accessory stoves, 
future promise resides in a new auto- 
matic electric steam iron and no-lift 
roller-bearing stand. Four months’ 
sales this year were up about one- 
third and unfilled orders had quad- 
rupled in a twelvemonth to $10 mil- 
lion. (Also FW, Jan. 2.) 


Universal Products B 

N. Y. Curb price of 29 for new 
stock reasonably appraises prospects 
in volume auto production. (Adj. for 
split-up, qu. divs. incr. from 80-cent 
to $1 an. rate in June, and to $2 an. 
rate in Sept.) This important manu- 
facturer of automobile universal 
joints and propeller shafts (Chrysler 
is its principal customer) split its 
stock 2-for-1 in July. On the result- 
ing 200,000 shares, last year’s pre- 
tax earnings equalled $6.83 vs. $6.84 
per share in 1944, with reported net 
at the equivalent of $2.02 vs. $2.05 
per share. Reconversion adversities 
plus delays in resumption of volume 
auto. production may have hurt first- 
half earnings (which have yet to be 
reported), but the indicated major 
tax savings and present trade outlook 
now provide an auspicious combina- 
tion. 
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Atlas Corp.—Investment 


Company Extraordinary 


Shunning orthodox investment trust policies, com- 
pany coricentrates on “special situations”, with 
considerably better success than most in the field 


rom a comparative acorn in 1923, 

the Atlas Corporation has grown 
to the stature of a $92-million cor- 
porate oak, an accomplishment largely 
due to operating methods peculiar to 
the company itself. Back in the 1930s, 
for instance, when investment trust 
stocks were selling at excessive- 
‘ly wide discounts from underlying 
asset values, Atlas acquired block af- 


ter block until it had absorbed about’ 


20 investment companies, retaining 
some of their holdings and liquidating 
the rest, with the proceeds being used 
for more purchases. 

“Special Situations” 

In more recent years, the policy has 
been to make investments in “special 
situations,” with a view to building 
up the value of such investments over 
a period of time. When one of these 
“special situations” reaches a sound 
financial condition and is under the 
guidance of able management, Atlas 
considers that its job has been com- 
pleted. At’this point the company is 
prepared to dispose of its holdings, 
although actually it may not do so for 
an indefinite period, the decision to 
liquidate depending on various fac- 
tors, including the resulting reinvest- 
ment problem. 

A unique organization in the in- 


vestment. company field, Atlas con- . 


cerns itself little with the immediate 
income prospects of its undertakings 
but places heavy emphasis on their 
appreciation potential. In this, the 
company has met with considerable 
success, to the profit of both its own 
security holders and other holders of 
securities in the companies concerned. 

The outstanding example of the 
company’s success in following this 
plan, and the largest single invest- 
ment in its portfolio, is the Radio- 
Keith-Orpheum Corporation. At 
June 30 last Atlas held’ 1,329,020 
common shares and 327,812 warrants 
of R-K-O with a market value of 
about $32.5 million, representing an 
10 


‘sale of securities. 


increase of nearly $26 million over 
the value at October 31, 1936, plus 
cost of subsequent acquisitions. The 
R-K-O interest was acquired over a 
period of time in the 1930s when the 
company was in the process of reor- 
ganization under section 77B of the 
Bankruptcy Act. 

Since then Atlas has worked close- 
ly with the R-K-O management, and 
as a result that company has attained 
a strong position in the motion pic- 
ture field with substantial earnings 
and a sound financial status. Earlier 
this year Atlas determined that the 
situation had advanced to the stage 
where it could reduce its large invest- 
ment in the company through the 
public sale of about half its holdings. 
However, since it subsequently re- 
ceived large amounts of cash from 
the partial liquidation of its retail 
store holdings, the decision was made 
to limit disposal of R-K-O to 400,000 
common shares in order to avoid a 
burdensome reinvestment problem. 
The sale of these shares in August 
netted Atlas nearly $8 million, or 
more than the original cost of its en- 
tire investment in the company. 

Investments in Bonwit Teller and 











‘Atlas Corporation 
Per Common 
Share 

*Net *Net Inv. Divi- 

Assets Income dend Price Range 
1932.. $7.01 N.A. None 11%— 4% 
1935... 15.25 D$0.10 $0.30 14 —7% 
1936.. 18.77. a0.15 0.80 oA ten 
1937.. 13.36 b0.12 080 18%4—7% 
1938.. 12.44 cD0.21 0.50 9K— 5% 
1939.. -12.80 D041 — 0.50 9%— 7 
1940.. 12.27. D009 050 %9%—7 
1641.. 11.42 D010 0.50 7Y44— 6% 
1942.. 12.56 D024 050 -7 —6% 
1943.. 19.74 0.57 0.50 133%4— 6% 
1944.. 2273 035 0.50 173%—1156 
1945.. 34.14 0.22 050 27K%—14% 
Six months ended June 30: 
1945... $24.34 D$0.17 $0.25  ........ 
1946.. 41.37 0.26 e0.25 34%—24% 





*End of period. + Excludes profit or loss on 
N.A.—Not available... a—Ten 
months ended October. b—Twelve months ended 
October. c—Fourteen months ended December. 
Der e—Declared 75 cents payable Septem- 
er . 


- Franklin Simon, | Fifth. ‘Avenué: ‘de- 


partment stores’ iri New York City, 
furnish further examples of the suc- 
cess of Atlas’s operations. Bonwit 
was taken over during the depth of 
the depression through the acquisi- 
tion of another investment company. 
This year Atlas sold its 96 per cent 
common stock interest for over $10.4 
million, which compares with a 1936 
value (plus cost of subsequent acqui- 
sitions) of less than $1 million. At- 
las’s substantial holdings of Bonwit 
preferred were called for redemption 
earlier. Its investment in Franklin 
Simon preferred stock, which at 1936 
values, plus cost of later acquisitions, 
represented an investment of $800, - 
000, was liquidated when the issue 
was called for redemption last May 


_at $190.48 a share, which included ac- 


crued dividends, for a total of $2,- 
862,914. The Franklin Simon com- 
mon stock has increased in value from 
$563,000 (on the basis of 1936 value 
plus cost of later purchases) to $2.3 
million as of last June 30. Atlas has 
had a strong voice in the management 
of both stores, 

Another Atlas holding, Ogden Cor- 
poration, which is in liquidation, is 
successor in reorganization to Utili- 
ties Power & Light. Liquidating 
dividends received so far have been 
in excess of its original investment 
in the situation, and Atlas carries the 
remaining equity at the conservative 


- figure of $2.6 million. 


Recent Investments 


In recent years the company has 
made significant investments in the 
hotel field, and its holdings in such 
well-known institutions as the Plaza 
in New York and the Stevens and 
Palmer House in Chicago were con- 
solidated last May into the Hilton 
Hotels Corporation, of which Atlas 
now holds a substantial number of 
common and preference shares, with 
a market value substantially in excess 
of the original investment cost. In 
1945 it acquired a group of maga- 
zines, Liberty, Silver Screen, Movie 
Show and Screenland, published by 


| Liberty Magazine, Inc., which it car- 


ries at $1.7 million. 

It also has large investments in » fist- 
ed securities other than those noted, 
in which its interest is less than 25 
per cent and in which it has only a 
small voice, if any, in the manage- 
ment. Here also the company buys 

Please turn to page 23 
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American Telephone 
Plans New Financing 


To finance initial part of huge postwar expansion, 
sale of some $351 million convertible debentures is 
projected. How would this affect the $9 dividend? 


D uring every year of the present 
century with the exception of 


1932 and 1933, the “Bell System’”— 
American Telephone & Telegraph 
and its affiliated companies—has add- 
ed to its fixed assets. By decades, 
these additions total consecutively 
$407 million, $659 million, $2,455 
million and $953 million, with a fur- 
ther $1,111 million for the six years 
from 1940 through 1945. The total 
since 1900 exceeds $5.5 billion. 


Untapped Market 


Yet the system has not yet reached 
or even approached the saturation 
point for its services. One telephone 
is in use for each 5.1 members of the 
domestic population, but the average 
number of persons per family unit is 
considerably smaller than that; fur- 
thermore, almost 40 per cent of the 
telephone instruments now in exist- 
ence are used for business purposes. 
Thus, there is an important residen- 
tial market still untanped. 

Some of this apparent market is 
comprised of very low income groups, 
or individuals living in comparatively 
inaccessible localities. But even af- 
ter allowing for these factors, it is 
obvious that many more instruments 
could be installed if they were avail- 
able. During the war, of course, 
many persons who wanted telephones 
were unable to get them; thus, a huge 
backlog of unfilled orders exists at 
present. At the end of last year, this 
backlog amounted to some 2 million 
‘phones, and although about 1.8 mil- 
lion of these orders have since been 
filled, the backlog still totals 1.75 mil- 
lion due to new orders received in the 
meantime. 

American Telephone plans to spend 
several billion dollars during the post- 
war decade in expanding its facilities. 
Obviously, additional capital will be 
needed. Raising such capital is by 
no means a new problem for the com- 
pany. Shareholders have been offered 
rights to. subscribe to additional stock 
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twelve times, and to convertible de- 
bentures four times, during the pres- 
ent century. In addition, stock ‘has 
been sold to employees, and like any 
other enterprise, Telephone has sold 
bonds in the open market from time 
to time when additional funds were 
needed. 

As the first step in meeting. its 
postwar financial needs, $125 million 
of forty year 254 per cent debentures 


_ were recently sold. Now it is pro- 


posed that up to 2.8 million shares 
of stock be sold to employees and that 
rights be given to present stockhold- 
ers to subscribe to some $351 million 
of convertible debentures. These 
proposals will be voted on at a special 
meeting to be called October 16. 


Financing Plan 


The initial effect of this announce- 
ment on the stock was anything but 
favorable. As was pointed out last 
week (FW, Aug. 28, page 6) it has 
been the usual pattern, in present day 
markets, for a stock to decline upon 
the news that rights are to be issued, 
with recovery often witnessed after 
the rights have expired.. Thus, the 
recent weakness in American Tele- 
phone is no cause for undue alarm if, 
as a long term proposition, it appears 
that the company can employ the ad- 
ditional funds profitably enough to 
support the added capital structure. 

Several assumptions have to be 
made in arriving at a conclusion on 
the latter point, since definite details 
have not yet been determined with re- 
spect to the financing plan. For in- 
stance, the interest rate to be carried 
by the debentures has not yet been 
established. However, it has been 
stated that they will have a coupon 
rate of not more than 2 per cent, and 
it is quite obvious that the company 
can earn a considerably higher rate 
on its funds than that. 

Thus, the debentures as such pose 
no problem. But since they are to 
be convertible into the stock at a price 





ALT. & T. 


Installing Central Office Panels 


not to exceed 150, it is necessary to 
assume eventual complete conversion 
of the issue into stock which, at the 
present $9 dividend rate, yields 6 per 
cent at the conversion price. 

On this basis, the company will re- 
ceive approximately $351 million 
from sale of the bonds, and this por- 
tion of its capital will eventually be 
represented by some 2% million com- 
mon shares whose dividend require- 
ments, at the $9 annual rate, will total 
$21 million, or 6 per cent on the 
funds received. 

It is likely, however, that it will 
not work out quite that way, though 
the end result will be the same. Three 
out of the four issues of convertible 
debentures offered to stockholders 
since 1900 have carried a provision 
permitting the owner of $100 of 
bonds to exchange his holdings for 
one share of stock by paying in cash 
the difference between $100 and the 
redemption price (140, 180 and 140, 
respectively, for the issues sold in 
1913, 1929 and 1941). The fourth 


‘issue, sold in 1918, was convertible 


into stock at 106 and such a provision 
would thus have had little value for 
either the company or the bondholder. 


Bondholder Advantages 


Assuming that the provisions of the 
new bonds will permit conversion par 
for par upon payment of $50 a share, 
it will be to the advantage of the 
bondholder to exercise this option 
whenever the conversion privilege has 
any value at all—in other words, 
whenever the stock sells higher than 
150. Assuming complete conversion 
on this basis, 3.51 million shares of 


stock will be issued in conversion, 
Please turn to page 23 
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The Twain Several 
Should 
Meet 


efforts have 
been made recently to 
bring labor and man- 
agement together in a 
huddle in order to iron out at least 
partially their differences and get 
them to work as a team for speedy 
industrial recovery, but so far they 
have come to naught. Walter Reuther 
sought such a conference for the mo- 
tor industry as a means of placing 
responsibility for the slowdown in 
production. Only three of the com- 
panies concerned responded. The 
reason for failure of his appeal was 
understandable when it was pointed 
out that some of his own unions, in 
companies supplying the industry 
with service parts, were still striking. 
It was his unions who were directly 
responsible for the slow-downs for 
which he so glibly wanted to find a 
correction. 

Until labor itself, under more re- 
sponsible leadership than men like 
Reuther represents, comes to its 
senses and realizes that. the power it 
gained must not be abused, it will be 
impossible to reach a workable under- 
standing with management. 

I do not believe that it is impos- 
sible for these forces to come to- 
gether, for there is an earnest desire 
among manufacturers and producers 


to bring about stable labor relations.. 


However, resistence from radical la- 
bor leaders continues to be an im- 
pediment toward fulfillment of the ob- 
jective. 

The Wagner Act has woefully 
failed in bringing about a solution to 
labor problems since it gives employ- 
ers no rights. It is detrimental legis- 
lation and the sooner it is scrapped 
or modified, then the sooner industry 
and all its component parts, includ- 
ing labor, will benefit. Free collective 
bargaining between labor and man- 
agement should be restored. 

On the other hand, we must‘ also 
await the day when the employer will 
call labor into his confidence and re- 
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veal enough to demonstrate how 
much the one is dependent upon the 
other. At that point the way will be 
paved for the twain to meet and 
reconcile their differences, laying the 
foundation for industrial peace. 


At Best With such stocks as 
a Ticklish Kresge Department 
Problem Stores, Equitable Office 
Building and Long 
Island Lighting cavorting in our se- 
curities market at values far in excess 
of their real worth, there has oc- 
curfed new agitation for the Stock 
Exchange and the SEC to take defi- 
nite and decisive action to banish 
such securities from active trading. 
In only one instance have they 
done so—in the case of Kresge—and 
here the ban was only temporary. 
What to do with stocks in bankrupt 
companies, or those undergoing re- 
organization, poses a difficult prob- 
lem for both the Exchange and the 
Commission, for sometimes in the 
past what has appeared to be a dan- 
gerous speculation in which the small 
investor seemed likely to be trapped: 
later on developed substantial value. 
It does not seem possible or prac- 
ticable to apply any rigid rule. It 
might be more effective for the Stock 
Exchange to appoint a committee of 
financial experts to investigate such 
situations, and have trading banned 
if their consensus is that such action 
should be taken. It is not so much 
that rigid regulation should be adopt- 
ed, but that a police force be set 
up with power to act. Then it be- 
comes possible for a thorough investi- 
gation to be conducted in any security 
of dubious value.and remove it from 
the list. In this way the chance of 
doing any injustice would be greatly 
minimized. 


Page 


Markets 
Not Healthy 


Time enough has 
elapsed to judge 
whether Marriner 
Eccles’ 100 per cent 
margin rule has proven beneficial for 
the investor. By all the evidence 
available, instead of serving some use- 
ful purpose it has proven detrimental, 
which could be expected from any 
rigid and artificial restraints upon a 
free flow of any market. 

Eccles set up this rule as some- 
thing to help prevent inflation and a 
speculative debacle. What he has done 
has been to bring about thin markets 
which severely penalize both buyers 
and sellers of securities. Because of 
scarcity of bids or offers, investors 
have had to pay abnormal prices or 
accept much lower figures than 
would have been the case had better ~ 
markets prevailed. 

There is also another factor that 
has developed out of his arbitrary 
100 per cent margin rule, one to 
which he gave little thought: It has 
forced much business into the un- 
listed market which is not under sim- 
ilar restraints, and into a class of 
securities in which the investor has 
less protection than he would have in 
those listed on the Exchanges. 

His 100 per cent margin rule has 
created a black market in securities, 
for while members of the Exchanges 
are compelled to observe the rule 
there are money lenders not subject 
to control, who are prepared to make 
collateral loans, and individuals who 
are good credit risks with the banks 
can borrow money on their notes 
without. revealing the purpose they 
have in mind, and use the funds for 
the purchase of securities. 

One might well ask what advan- 
tage has been gained from the ban 
on margin trading. The answer will 
have to be none; this measure to help 
combat speculation has turned out to 
be a nuisance and an impediment to 
a normal market, the usual result of 
excessively rigid controls. 
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Chapter XV 


Basic Principles 


a» 


of Investment Success 


Essential Investment Mathematics 


ust as the average schoolboy 

dreads his daily bout with the 
laws of arithmetic, so the average in- 
vestor tends to shy away from in- 
vestment problems involving the use 
of mathematics. Believing that the 
exact computation of yields, conver- 
sion parities and the value of rights 
requires special training or mathe- 
matical ability, many investors rely 
on approximations or guesses. This 
is not only unnecessary but often ex- 
pensive. The formulas for calcula- 
tion of the various ratios used in in- 
vestment can be easily understood and 
as easily applied. 


Computing Yields 


One of the simplest and at the same 
time most essential uses to which 
mathematics can be put by the inves- 
tor is in figuring yields on stocks. For 
this purpose, it is merely necessary 
to divide the annual dividend in dol- 
lars by the price of the stock. Thus, 
an issue paying $2 per share per an- 
num yields 5 per cent when selling 
at 40, 4 per cent at 50, 3.33 per cent 
at 60 and so-on. The current yield 
on a bond is computed in the same 
way: a 3 per cent bond yields 3.16 
per cent at 95, 2.86 per cent at 105. 
However, this figure has little signif- 
icance in the case of a bond unless 
the investment is one of a temporary 
nature or the bond is perpetual. 

Since most bonds mature and are 
paid off at a definite price and at a 
stated time, the calculation of the 
yield available on the issue at a given 
price should include an adjustment 
for the difference between purchase 
price and maturity value. A $1,000 
bond paying 3 per cent and maturing 
in 5 years will pay the holder a total 
of $150 in interest if held to maturity, 
but if originally purchased at 95 will 
also yield a profit of $50. On the other 
hand, purchase at 105 would involve 
a loss of this amount. Prorating the 
discount or premium over the full 
five-year period and adding the for- 
mer or subtracting the latter from 
the current yield, we find that the 
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bond in question will yield to maturity 
4.11 per cent if purchased at 95 and 
only 1,95 per cent at 105. 

The formula for determining bond 
yields is complicated and it is unnec- 
essary for the investor to learn it, 
since’ tables have been compiled show- 
ing the yields to maturity of obliga- 
tions of various coupon rates and ma- 
turities when purchased at different 
prices. If a bond purchased at a 
premium is callable prior to maturity, 
the life of the bond used in computing 
the net yield should, as a conserva- 
tive policy, be considered to be the 
interval to the first call date rather 
than to maturity if there is any rea- 
sonable possibility that the obligation 
may be called. The yield on bonds 
callable at a premium cannot be cal- 
culated from ordinary bond tables; 
special premium tables exist for this 
purpose. It is quite possible for bonds 
to give minus yields ; this occurs when 
the premium over call price or matu- 
rity value is greater than the amount 
of interest which will accrue before 
redemption or maturity. 

Some investors make the mistake 
of computing yields on the basis of 
the current dividend rate and their 
purchase price, 
existing market price. The latter 
should always be used. Thus, a stock 
paying $3 annually, purchased at 50 


‘but currently selling at 75, yields 


only 4 per cent, not 6 per cent. This 
is an important consideration when 
determining the advisability of a 
switch. 


Stock Rights 


The method of determining the 
value of stock rights is a useful thing 
to know. When rights are issued, 
they carry the privilege of subscrib- 
ing for a definite number of shares 
of new stock at a stated price (less 
than the market price) for each share 
of old stock held. The value of these 
rights per share of old stock before 
it sells ex-rights is equal to the 
premium (market price minus sub- 
scription price) divided by one more 


regardless of the - 


than the number of shares of old 
stock required to subscribe to one 
share of new. After the record date, 
each right is worth the premium di- 
vided by the exact number of old 
shares required per share of new. 

Thus, the right to buy one new 
share at 120 for each five shares held, 
with the old stock selling at 150 be- 
fore the ex-rights date, is worth 30 
divided by 5 plus one, or $5. After 
the old shares sell ex-rights, assum- 
ing they have risen to 175, each right 
would have a theoretical value of 55 
divided by five, or $11. 


Conversion Privileges 


Conversion privileges of bonds and 
preferred stock may be stated in two 
ways: they are convertible either into 
common at a definite price or into a 
definite number of shares of common. 
The phraseology is unimportant; the 
same result is achieved if one share 
of $100 par preferred stock is con- 
verted into common at $40, or into 
2% shares of common. If the conver- 
sion privilege is phrased in the former 
manner, the number of shares of com- 
mon obtainable through conversion 
may be determined by dividing the 
stated conversion value of the pre- 
ferred stock or bond (usually $100 
and $1,000, respectively) by the con- 
version price of the common. Assume 
that a preferred stock and a bond, 
each selling at 95, are convertible re- 
spectively into 5 and 50 shares of 
common ; the conversion parity of the 
latter would be 19 in each case. Con- 
sequently when the common is selling 
at 22, both senior issues would have 
a conversion parity of 110. 

Accrued interest on bonds some- 
times causes misunderstanding. The 
market price of a bond does not in- 
clude accrued interest, and the pur- 
chaser consequently pays the seller 
the market price “and interest.” Pur- 
chase at 90 on April 1 of a 3 per cent 
bond paying interest semi-annually 
January 1 and July 1 would cost the 
buyer $900 plus $7.50 interest. On 
July 1 he would receive an interest 
payment of $15, reimbursing him for 
this extra payment and also for three 
months’ use of his own funds. In this 
way, each holder receives the exact 
interest due him. 

et ee 


Epitor’s Note: Chapter XVI— 
“The Mechanics of a Stock Order” 
will appear in an early issue of 
FINANCIAL Wor LD. 
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Building Boom Should | 





Help Household Furnishers 


Nothwithstanding retarded building boom, demand far 
exceeds supply and the principal current problems 
are in shortages of material supplies and manpower 


asically, sales of household 
furnishings tend to vary over 
long terms with residential] construc- 
tion trends. A representative index 
of home building, which takes 1925 
volume as 100, dropped from 102 in 
1929 to a low of only 12 in 1934. It 
gradually recovered to 60 in 1939 and 
90 in 1941, when defense housing be- 
came a factor. It dropped to as low 
as 13 under the 1944 restrictions, and 
recovered only to 20 last year. It is 
pretty obvious from this index alone 
that, sooner or later, there must be 
a period of many years of residential 
building in relatively high volume, 
with more or less correspondingly 
heavy production of furnishings. 


Index Variations 


Because of their shorter lives and 
consequently greater replacement 
needs, a similar index on furniture 
production shows less radical al- 
though fairly concurrent variations, 
from 102 in 1928 to 31 in 1934, back 
up to 86 in 1941, down to 78 in 1943, 
and up to 84 last year. Woolen car- 
pet and rug machinery activities, like- 
wise, dropped from 100 in 1925 to 32 
in 1932, recovered irregularly to 63 
in 1941, dropped to 23 in 1944 and 
stood at 25 last year. 

Ordinarily, intermediate variations 
in household furnishings production 
reflect changes in the cycles of con- 
sumer spending power. Had sup- 
plies been adequate in recent years, 
then, replacement volume itself 
would have been above normal. How- 
ever, here, too, unsatisfied demand 
has accumulated to unprecedented 
proportions. 

Furniture manufacture has not 
readily lent itself to volume produc- 
tion and is thus represented in the 
main by hundreds of smaller local 
businesses. As a matter of fact, there 
is not a single stock on the New York 
Stock Exchange representing exclu- 
sively a furniture manufacturer. Sim- 
mons Company is a specialist in metal 
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furniture, mostly in beds that find 
their markets to a considerable extent 
in hospitals, hotels, etc.. It is domi- 
nant in mattresses and bed springs, 
and also has important lines of* other 
bedroom and _ institutional furnish- 
ings, couches, sheetings, damask mat- 
tress tickings, upholstery fabrics and 
similar textiles, A number of large 
companies have furniture lines, nota- 
bly in metals, plywood, plastics and 
other non-wooden materials, which 
are of secondary importance to them, 
and hence are not represented in the 
tabulation. 4 

In the rug and carpet, linoleum, 
stove and merchandising ends of the 
business, on the other hand, are many 
enterprises which have attained im- 
portant size. In addition to Sim- 
mons, there are listed herewith five 
rug and carpet- makers, Alexander 
Smith, Artloom, Bigelow-Sanford, 
Firth and Mohawk; two linoleum 
manufacturers, Armstrong Cork and 
Congoleum-Nairn ; three stove build- 
ers, American, Florence and Kalama- 
and four retailers, Barker 
Bros., Reliable Stores, Spear & Com- 
pany and Sterchi Bros. All of these 
stocks are listed on the New York 
Stock Exchange, Firth and Sterchi 
just having been admitted, in June 
and August, respectively. 

All branches of the industry report 


Leading Household Furnishings Equities 


-————*Share Earnings———.—- 
-—— Year 1945—_, -—Half Y 


Divi- Recent 

Company Pretax Reported 1945 1946 dend Price Yield 
American Stove ........... $2.04 $1.22 $1.01 $0.54 $1.20 33 3.6% 
Armstrong Cork .......... 4.10 2.02 1.26 1.19 1.50 54 2.8 
Detaenk GD. i cb6 006 SS 1.16 0.46 0.21 0.31 0.40 19 2.1 
Batter Bros... 4c... ..s2as2. 5.68 1.26 0.75 2.20 71.62% 34 4.8 
Bigelow-Sanford .......... 4.31 2.37 1.47 0.45 2.00 65 3.1 
Congoleum-Nairn ......... 1.92 1.30 0.70 0.56 1.25 32 3.9 
Windia Cereet |. dns os os 0ccse 1.13 0.61 N.A. 1.30 §0.80 25 3.2 
Florence Stove ............ 6.30 2.92 1.71 D0.28 2.00 44 4.5 
Kalamazoo Stove .......... 2.04 1.24 1.18 D0.41 1.00 27 3.7 
Mohawk Carpet ........... 4.05 1.91 1.20 2.34 2.00 61 3.3 
Reliable Stores ............ 7.37 2.25 0.63 2.68 §1.45 36 4.0 
Simmons Co: .:.......cs00. 5.52 2.34 1.20 1,90 1.25 45, 2.8 
Smith, Alexander .......... 2.47 1.48 N.A. $1.56 +1.40 42 3.3 
Bee EGS 6d isns tiateees 0.66 0.57. D0.31 1.17 None 17 ath. 
DOG BOS oc bb cneesaees 3.24 0.72 0.30 1.80 $1.25 26 4.8 


handicap. Ceilings have been inade- 





an inadequacy of skilled labor, but 
employees are being added gradually 
as they become available, and train- 
ing programs are in progress at 
numerous plants. The rug and car- 
pet division of the industry is further 
seriously handicapped by _ shortages 
in the cheaper wools of which they 
are heavy consumers, but here, again, 
some improvement-has developed and 
more is in prospect. In the linoleum 
wall and floor coverings branch, lin- 
seed oil, especially, is in very short 
supply, with improvement a matter 
of agricultural production and import. 

Stove and range manufacturers are 
plagued with metal shortages, just as 
furniture makers are finding it impos- 
sible to obtain lumber, particularly of 
suitable quality. Furniture hardware 
is likewise in inadequate supply. The 
important point is that while material 
production is not within the control 
of the industry, the suppliers them- 
selves are bending every effort toward 
lifting output and that while scarcities 
have been and still are serious handi- 
caps, they are transient in character 
and undoubtedly will eventually be 
corrected. 



























Passing Handicap 






Price control is another passing 






quate to cover advancing material and 
labor costs, but recent changes have 
tended to correct this situation and 
the trend is likely to continue until, 
in a free market, competition eventu- 
ally takes over in a buyers’ market. 

Consumers have never before been 
so desperately in need of so much of 
household furnishings of so wide a 
variety, and at the same time so able 
to pay. All of which should mean 
that the industry faces a considerable 
period of very satisfactory earnings 
results. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Key to market prospects lies in labor situation. 
In other directions are to be found the elements 
that go to feed a rising stock price trend 


All sections of the stock list declined sharply 
during the week, with the railroad group, which 
for a number of months has had to contend with 
a series of adverse news developments, selling down 
to a new low for the year. The news background 
has not, of course, been entirely favorable for the 
industrials either, but the decline there appears to 
stem more from technical factors than from any well- 
defined prospect of change in the earnings picture. 


The situation in Europe seems likely to con- 
tinue unsatisfactory for some time to come. But 
it is in another quarter where the investor finds 
his principal worry, and that is in the labor union 
situation. If the labor leaders over the coming 
year or so will permit the unions to consolidate 
the tremendous gains they have secured during the 
past twelve months, increase the efficiency of the 
worker and allow industry to complete its adjust- 
ment to the changes that have been forced upon it, 
average stock prices before many months are past 
will doubtless rise well beyond the peaks estab- 
lished last May. But the economy of the country 
could not, without bringing on a severe general 
depression, undergo another wave of strikes and 
extravagant wage increases such as has character- 
ized our first postwar year. 


Business not only continues well above year- 


ago levels, but is continuing to rise. The compre-: 


hensive Federal Reserve Board index of industrial 
production during July rose three more points, to 
174 (1935-1939 = 100) and August figures will 
show further expansion of output. Although gov- 
ernment figures suggest that inventories are in- 
creasing further, the fact is that from all sections 
of the country come cries of shortages of materials, 
and of insufficient labor to permit meeting the de- 
mand for goods. Not only are retail sales continu- 
ing to hold to high levels, but headlines tell of 
thousand dollar premiums being paid to obtain new 
automobiles and high black market prices for lum- 
ber from which homes can be built. In a great 
many lines, production has a long way to go before 
catching up with consumer demand. 


Earnings statements covering the current quar- 
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ter will for most companies be the best so far this 
year, reflecting increased volumes and in many 
cases better prices also. Given proper labor co- 
operation, further earnings improvement is indi- 
cated for the final three months as well. And it is 
earning power, current and prospective, that consti- 
tutes the chief single determinant of stock values. 


One of the factors having a significant part 
in bringing about the unsatisfactory market situa- 
tion of recent months has been the flood of new 
stock offerings (many of which merely represented 
a sale to the public of shares that previously had 
been closely held). For the first half of the year 
alone, some $820 million of “new” common stock 
flotations were reported, which was considerably 
more than the $671 million. for the entire year 
1945 and all of which competed against the listed 
market for buyers. There is no doubt that the re- 
sultant indigestion considerably weakened the tech- 
nical position of the stock market, but it is an ail- 
ment that is temporary and which largely brings 
its own cure. 


The decline that has occurred during the latter 
half of August cannot be dismissed as being of no 
significance. But it is important to bear in mind 
the fact that the artificial restrictions that have been 
thrown around the buying and selling of stocks 
during recent years have resulted in materially 
increased volatility, which has frequently brought 
on comparatively wide secondary movements with- 
out changing the primary trend. 


This year’s low for the industrial average is 
186; if that should shortly be broken a lot of dis- 
appointed selling would probably come into the 
market, and this could well carry the general list: 
further along on the down-side. However, there 
does not seem in prospect at this time a long period! 
of declining prices, such as began in 1937. 

For many months, investors have been advised’ 
to confine holdings to good grade issues and to. 
shun speculations. New purchases should be post-. 
poned until there are indications that the corrective- 
phase of ‘the market has been completed. 

Written August 29, 1946; Richard J. Anderson. 
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Bank Loans Rising 


‘Reflecting the FRB’s ban against the purchase of 
tisted securities on margin, the trend of bank loans 
to brokers and dealers has been downward and in 
the past year the decline in this source of revenue 
for the 101 reporting member banks has been $241 
million, or nearly 30 per cent. The drop in loans 
to purchase or carry U. S. Government issues has 
been much greater (over $1 billion, or about 50 per 
cent), but this is entirely logical because of the 
ending of the war loan financing campaigns. 

More than offsetting the drop in security loans, 
however, has been the expansion in commercial 
loans, which generally speaking afford the banks a 
better rate of return. As of August 21, commercial, 
industrial and agricultural loans stood at $8.14 bil- 
lion, nearly $2.5 billion, or about 43 per cent, above 
the year-ago total. 

There has been a drop of $6 billion (to $13.6 
billion) in holdings of short term, low yielding 
U. S. Treasury notes and certificates over the past 
twelve months, but an increase of $1.7 billion (to 
$27 billion) in the longer maturity governments 
carrying higher coupon rates. 

The net effect of all these changes during the 
year has been a decline of $2.6 billion (to $60 bil- 
lion) in the banks’ loan and investment total, and 
in light of higher operating costs it seems likely 
that current earnings are not quite equalling year- 
ago results. However, money rates have already 


shown unmistakable signs of firming up, and the ° 


prospect that the movement will carry further is a 
favorable factor of considerable importance in the 
bank earnings picture. 


Newsprint Price 


The newsprint situation provides an instance of 
consumers being as much concerned over téo low 
a price as are producers. The recent $7 increase 
granted by the OPA raises the price of Canadian 
newsprint delivered in New York to $74 a ton, 
while the Canadians had hoped for about $80. With 
Scandinavian producers selling their output for as 
much as $250 a ton in South America and the Far 
East, American users are concerned lest the price 
situation result in diversion of part of the Canadian 
product to other markets. For this reason they are 
likely to urge the price control authorities to deal 
more liberally with the paper companies. The Cana- 
dians are currently producing record quantities of 
newsprint, estimated to exceed four million tons 
this year, of which about three-fourths should come 
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to the United States. Even this quantity, however, 
will fail to satisfy the unprecedented demand. 


Penicillin Boom 


Reserved for military use until early 1944, U. S. 
production of penicillin in the first three months of 
that year having exceeded the requirements of the 
military, limited sale of the drug for civilian use 
was permitted in May 1944. A month later a nom- 
inal allocation was made for civilian use outside 
the U. S. Since that time and particularly this year, 
exports of penicillin have had a meteoric rise, the 
more than 13 million Oxford units approved for 
shipment in July comparing with 1.7 million in 
December 1945 and only a fraction of that amount 
in the early months of last year. July exports of 
penicillin in all forms are estimated to have had 
a value of $10 million, equivalent to about ten 
times the export sale of all drugs and medicines 
from the United States in an average month of 
1938. ? 

Penicillin is the. only U. S. product currently 
selling twice as much in foreign markets as at home. 
The significance of the large sales of the drug is 
revealed in the improved earnings lately reported 
by the important manufacturers of penicillin. How- 
ever, the duration of this prosperity is open to some 
question, although there is so far no indication of 
any shift in the rising trend of exports. The U. S. 
presently dominates the world supply contributing, 
as of a recent date, about 90 per cent of the 
amount produced in the world. Great Britain has 


- been building up its productive capacity, however, 


and is now actively seeking penicillin business. Brit- 
ish interest will undoubtedly continue to increase 
and other countries are not likely to overlook the 
possibility of entering into competition in their own 
and world markets. 


Rate Rise Postponed 


Harking to the pleas of shippers’ interests, the 
Interstate Commerce Commission has postponed 
hearings on further freight rate increases asked by 
the railroads to supplement those that became effec- 
ive July 1 last, as a partial offset to the wage in- 
creases granted the rail unions following last 
spring’s strike. Under the hearing schedule as re- 
cently revised by the ICC, interested parties can 
file briefs up to October 25, and this would seem 
to indicate that December 1 would be the earliest 
effective date for any increase that might be or- 


dered. 
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The earlier raise in rates—amounting to around 
6 per cent vs. the 25 per cent asked by the roads— 
is expected to provide nearly $400 million a year 


in added revenues. But the increased wages are . 


taking an estimated $700 million a year, and the 
$300 million difference plus the fact that traffic is 
running below 1945 levels explains the unsatisfac- 
tory rail earnings reported recently and likely to 
be with us at least for most of the remainder of 
the year. 


Radio Set Output 


The Civilian Production Administration has re- 
ported that the July output of radio receiving 
sets exceeded 1.3 million units, and was roughly 
the Same as the volume for June. Presumably, out- 
put would have been greater if material supplies 
had been adequate, for the report speaks of pro- 
duction being impeded by shortages of woods for 
cabinets as well as tubes and gang condensers. 
Doubtless reflecting scarcity of wood, only six per 
cent of July’s sets were consoles. Table models ac- 
counted for 88 per cent, and automobile radios for 
the other six per cent. 

Despite the parts difficulties, production has been 
running at record high levels. Previous high was 
seen in 1941, when monthly output averaged about 
1.1 million sets, while the best pre-1939 year was 
1936 when an average of less than 700,000 sets per 
month were turned out. 

Since there are about 30 million homes in the 


U. S. wired for electricity and in light of the de- . 


preciation and obsolescence that occurred during 
the virtual cessation of radio set manufacture for 
more than four years during the war, the industry 
will doubtless continue to find takers for its full 
production for a number of months to come. But 
later on, when the most avid part of consumer de- 
mand has been satisfied and competition again 
becomes important, some of the “Johnny-come- 
latelys” in the industry are bound to find it in- 
creasingly difficult to operate profitably. 


More Grain for Brewers 


An increase of 15 per cent in the allotment of 
grain to brewers, granted by the Department of 
Agriculture, seems definitely to spell the end of the 
‘beer drought in most areas. While supplies may 
continue short in some localities, in general the 
scarcity is over. Retail outlets may not benefit from 
the increased production immediately since beer 
requires to be aged for one or two months, but it 
is likely that companies will be more liberal in 
dipping into their inventories now that greater pro- 
duction is assured later on. With the greater amount 
of grain available, production of beer in the last 
half of this year is expected to amount to 40 mil- 
lion barrels compared with 38.5 million in the first 
six months. The indicated 78.5 million total for 
the year will, however, fall more than 9 million 
barrels short of last year’s output. 


Corporate News 


Reynolds Metals is introducing a new line of 
building products which include several types of 
sheet aluminum roofing and siding. 

Carrier Corporation’s unfilled orders amounted to 
$31.7 million, July 31. 

American Safety Razor stockholders have ap- 
proved a 3-for-1 stock split-up; quarterly dividend 
rate on new stock 25 cents, vs. 50 cents paid on 
old shares. 

Kimberly-Clark stockholders have approved 2- 
for-1 common stock split-up and creation of new 
4% per cent preferred stock. 

Kennecott Copper earned 42 cents a share in the 
first half, after $4.2 million shut-down expenses 
during strike, compared with $1.51 a share in the 
same 1945 period. 

A. G. Spalding has acquired some 400 acres of 
timberland in New England, to insure high quality 
for tennis racquets. 

Ford of Canada’s operations have been curtailed 
to a three-day-per-week basis for an indefinite pe- 
riod due to material shortages at suppliers’ plants. - 
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This service is supplementary to various other features 


which appear each week in FrnanctaL Worwp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holding 
be confined to these securities. The selections are not to be 










SELECTED 
ISSUES 


regarded as trading advices or as short term recommen- 


dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchase of ‘speculative issues should be made only when 


consistent with policies in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues and are suitable for general 


investment purposes: 


American Sugar 7% cum..... 
Atch., Top. & S. F. 5% non-cum. 
Columbia Gas & El. 6% cum.... 
Curtis Publishing $3-4 pr. cum.. 
Gillette Safety Razor $5 cum.... 
B. F. Goodrich $5 cum....... 


Reading 4% lst (par $50) non- 


Recent 
Price Yield 
“35 152 4.60% 
117 4.28 
110 5.45 
69 5.80 
108 4.63 
ox 105 4.76 
3% 49 4.08 


Call 
Price 
Not 
Not 
110 
75 
105 
100 


50 


Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues: 


Crucible Steel 5% cum. conv.... 
Erie R.R. 5% cum........... 
Southern Rwy. 5% non-cum... 


110 4.55% 
“% 66 7.58 
79 6.33 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger portion 
of the stock commitments held by the average investor. 
Only secondary place should be accorded the “business 


cycle” type of shares. 
Recent 
Price 
Adams-Millis .......... 60 
- American Stores ......: 35 
Borden Company ...... 49 
Chesapeake & Ohio..... 59 


Consolidated Edison .... 30 
Electric Storage Battery. 48 
First National Stores.... 60 
Freeport Sulphur 
Gen Amer. Transport.. 56 
Kress (S. H.) 
Louisville & Nash. R.R.. 62 
MacAndrews & Forbes.. 40 
Macy (R. H.) 
May Department Stores. 55 
Pacific Gas & Electric... 43 
Pennsylvania Railroad... 34 
Philadelphia Electric.... 29 


Pillsbury Mills ........ 34 
Reynolds Tobacco “B”.. 40 
Socony-Vacuum ........ 17 
Spencer Kellogg ....... 48 
Standard Oil of Calif... 56 
Sterling Drug .......... 50 
Underwood Corp........ 60 
Union Pacific R.R...... 144 
United Biscuit ......... 48 
U. S. Tobacco ......«.. 25 


eeeeeeeereeeees 


a—First quarter. b—Half year. c—Nine months. 


-—Dividends_. | -—Earnings—, 
1945 1946 1945 1946 
$2.00 $2.00 nee 13 = 59 
100 = 1.10 1.52 
180 150 2.85 
3.00 225 bl71 bi.28 . 
1.60 1.20 b1.24 bl.72 
2.00 1.00 _bl1.15 b1.69 
2.50 1.8734 22.80 23.53 
2.12% 1.8744 b1.96 b2.50 
2.50 1.87% b1.57 b1.07 
160 2.30 DAB... hese 
3.52 2.64 .b4.56 bl.51 
165 145 b0.84 b1.23 
1.60 2.20 b1.85 b1.68 
1.65 1.6744 e2.26 e2.94 
2.00 150 h2.13 h2.67 
250 150 b3.56bD2.17 
1.20 0.90 h1.72 h1.70 
145 130 i246 i3.52 
160 1.05 189 cs 
0.65 0.25 136. 20 
180 1.35 b1.36 b2.10 
2.00 1.65 b2.37 b2.40 
155 140 b1.48 b1.94 
2.50 1.50 b1.31 b0.78 
6.00 4.50 b8.78 b3.56 
125 1.00 b140 b432 
1.20 0.90 + Bere 
eee b1.15 b1.50 






e—Fiscal 


110 
100 
100 





Bonds 






These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and ‘principal. Several of these issues sell 
materially below par, and have moderate profit possibilities: 


Chic. & N. West. conv. 4443, 1999 
Illinois Central joint 4%s,. 1963. 
Missouri-Kansas-Tex. Ist 4s, 1990 
New Orleans Gt. Northern Ist 5s, . 


ft Sa ee 


eee 


New York Central 4%s, 2013.... 
Northern Pacific ref. & imp. 4%%s, 


Recent 

Price 
81 
92 
93 


Net 
Yield 


5.62% 
5.20 
4.37 


4.62 
5.30 


4.25 
4.30 


Call 

Price 
101% 
105 
Not 


105 . 
110 


110 
105 


These bonds are of higher quality than those above, and 


U. S. Government 2%s, 1972-67. 
American Tel. & Tel: 2%s, 1975. 
Atl. Coast Line gen. 4%s, 1964. 
Chic., Burl. & Quincy 3%s, 1985. 
Union Oil of Calif. 2%s, 1970. 


102 
104 
114 
103 
104 


are suitable for conservative investment purposes: 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities 
warrant their inclusion in diversified investment portfolios. 
The bulk of one’s security holdings, however, should com- 
prise higher grade issues, such as those in the “common 


stocks for income” group at the left. 
Recent ividends__ 


on 
Allied Stores .......... 
Atchison, Topeka & S.F. “103 
Bethlehem Steel ....... 105 


Briggs Manufacturing... 40 
Canada Dry 6 
Container Corp......... 41 


Crown Cork & Seal . 43 
_ Eagle-Picher .......... 24 
Firestone Tire .....:... 66 
Fruehauf Trailer ....... 37 
General Electric ....... 43 
Glidden Company ...... 47 
Great Northern Ry. pfd. 53 
Kennecott Copper ...... 51 


Mid-Continent Petroleum 39 
New York Air Brake.... 51 
Phelps Dodge 
Thompson Products .... 55 
Tide Water Asso. Oil... 2 
Twentieth Century-Fox... 53 
U. Si Seoeli cain sasiies 83 


h—Twelve months ended June 30. i—Fiscal years ended May 31, 1945 and 1946. 
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1946 
$1.80 
4.50 
4.50 
1.00 
0.32 
1.60 
0.75 
0.70 


1-75... 


Not 
106 
Not 
105% 
103% 


-—Earni 


a$1.05 a$2.86 


b9.77 
b4.18 
b1.13 
00.59 


b5.99 
b0.16 


years ended January 31, 1945 and 1946. ¢—Twelve months ended Merch 31. 
D—Deficit. 
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Washington Newsletter 





WAsHINGTON, D. C. — A simple 
theory about the stock market which 
is propounded from time to time in 
Washington is that share prices stag- 
ger and drop because profits are too 
high. Behind the theory is the infer- 
ence that profits always fluctuate and 
that they can’t get much higher; 
hence, they’re bound to fall. Most 
everybody looks for whopping returns 
both for the third and fourth quarters. 
With earnings going still higher, 
therefore, holders of stocks as well: as 
potential buyers should get frightened 
as to the trend, additionally weaken- 
ing the market. 

The argument that profits should 
start leveling off can find some de- 
fenses. For one thing, production, as 
measured, say, by the Federal Re- 
serve Board index, appears to be 
close to peak. With virtually 60 mil- 
lion people working, it can go higher 
only by improved efficiency; but the 
improvements which are likely in the 
near future don’t add up to much. 
Even if efficiency did improve, pro- 
duction would be limited by supplies 
of basic materials. 
few building materials, the curve will 
probably be upward even though the 
over-all line is flattening out. 

But the total production.curve isn’t 
everything—at least as respects the 
immediate outlook. Although totals 
may not rise, more of the output will 
consist of finished products—which 
carry wider profit margins —. rather 
than of components. This will prob- 
ably be the case with respect to 
major hard items. 


Highest profits, thus far, have 
been realized by distributors. Turn- 
over was rapid and cost ratios decid- 
edly favorable. As production veers 
to finished products, the ratios should 
change. Sales costs once. more will 
become something more than a figure 
of speech. Although department store 
buyers already have started to com- 
plain, they have not yet been hurt. 


Paul Porter lags behind Chester 
Bowles in inspiring either enthusiasm 
or dislike—which, he himself prob- 
ably judges, is just as well. Bowles 
had a marked skill for making con- 
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In textiles and a- 


versations about wool waste ma- 
terials, corn starch, and other dull 
topics, interesting even to people who 
weren’t in the business. 
didn’t fall alseep at his press con- 
ferenées. Porter is frank and amiable 
and the correspondents like him, but 
he has less to say. 

The Bowles style ran to simple hu- 
man observations. He never let his 
descriptions get bogged down in 
OPA technicality. Porter sometimes 
sounds a little like the Federal Regis- 
ter, especially when he isn’t quite 
sure of his ground. Some of the cor- 
respondents think that’s because, not 
being certain, he wisely sticks to the 
language of his lawyers. 

The difference may be helpful to 
OPA fortunes. Because Bowles made 
everything interesting, correspon- 
dents solicited press conferences and 
personal interviews, keeping OPA in 
the news. “Dope stories” abounded. 
Porter invites less attention. This 
may tend to make OPA more and 
more the subject matter for special- 
ists, relegating it to the business page 
and the trade press. If so, it won’t 
necessarily hurt the agency. 


The Decontrol Board, too, seems 
tc be outside the Bowles tradition. 
Perhaps because Board members are 


not fully agreed as to the general, 


merits of control, Board decisions 
may aim primarily at literal interpre- 
tation of the statute. The first opinion 
was tied more closely to law than 
either economics or common sense. 
Those filing briefs will probably do 
best by copying the Board’s own 


manner: putting everything in terms 
of the Act itself. 


The probe this fall and winter 
into monopolies by the House Small 
Business Committee will probably be 
played up as a new TNEC, particu- 
larly if other news gets scarce. It 
won't be. For one thing, the House 
committee is operating on a smaller 


' budget and must cover less ground. It 


cannot hope to develop a picture of 
the whole economy. Comprehensive 
investigations may come later—the 
subject matter fascinates a great many 
officials and Congressmen. 


Reporters 


Generally, an _ investigation is 
grounded in the kinds of complaints 
coming to Congress. Over the past 
several years, complaints were mostly 
from concerns which could not get 
all of the supplies that they could sell. 
Foundries lack pig iron; the garment 
industry wants more fabrics ; retailers 
want more stocks. Often, inability to 
get supplies was laid to regulations 
by the executive agencies so that 
these, as well as big business, will be 
on the carpet. 

The Commerce Department tabu- 
lation gotten up for the Committee 
tc disclose the degree of concentra- 
tion in distribution will be a manual 
for people who like to argue about 
small vs. big business. It will be full 
of figures—several years late—show- 
ing that various percentages of vol- 
ume in this or that line are handled 
by this or that number of concerns. 


When the Congressional reor- 
ganization bill was enacted, much was 
made of the merger of minor commit- 
tees into a few key bodies. This en- 
tailed big sacrifices by committee 
heads who had gone to the trouble of 
getting reelected over and over again 
in order gradually to work up to 
chairmanships. The spectacle of chair- 
men quietly surrendering the fruits 
of years of patience was naturally 
puzzling; the usual explanation was 
the pension system included in the 
new law. But, as a matter of fact, the 
1947 Congress need not adopt the 
new committee plan at all; on the con- 
trary, it can vote any rules it pleases. 
The pensions will survive but Con- 


gressional structure has not yet been 
decided. 


There is some Washington opinion 
that Russian irritability will reach a 
turning point, flatten out and then 
ebb. Since the present Russian line 
is being carried to the point of actual 
risk, some think, this turn may not be 
far off. The Russian political cycle 
has always been made up of sharp 
and deep changes, so that in a year 
or so the Russians may be eager to 
show a cooperative spirit. 

What, to the Washington mind, 
seems hard to explain is the apparent 
unawareness by Russian officials that 
their own line is always subject to 
reversal and that the most fluent ex- 
pounders of a given policy may be 
purged later. One would expect some 
trimming and hedging but none has 
yet been in evidence. 


—Jerome Shoenfeld. 
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Christenings 
Standard Oil of California last 


week christened its first large tanker’ 


designed and built in the United 
States since the war, the S.S. “F. S. 
Bryant”—this happens to be the 
name of the company’s vice-president 
in charge of public relations, and it 
is probably the first time that a 
steamship has been named after a 
public relations director. . . . Braniff 
Airways has just changed its trade- 
mark to read “Braniff International 
Airways’—in the past, it has been 
known as “Braniff Airways, Great 
Lakes to the Gulf.” ... The new 
popular piggie carton character of 
Cudahy Packing has been dubbed 
“Curly”—this is the first ‘“Porkey 
Pig” to be adopted as a symbol for a 
meat packer... . Thatcher Manufac- 
turing Company is changing its name 
to Thatcher Glass Manufacturing 
Company, Inc.—in some quarters 
this is interpreted as a sign that the 
company will not enter the plastics 
field as has been rumored. . . . The 
new powdered shampoo preparation 
to be introduced by Eggerman Prod- 
ucts will be ““Tara”—it is not a soap 
powder, although it will be offered 
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in pulverized form. . . . A special 
abrasive cleaner has been introduced 
by Massie Manufacturing Company 
for the purpose of removing clogging 
particles from sandpaper, files, buf- 
fing wheels, etc.—trademarked “Sand 
Re-Nu,” it is said to remove the 
particles quickly and leave a clean 
cutting surface. . . . Syntholene Cor- 
poration has introduced “No Blaze” 
as a combination starching and fire- 
proof rinse—this is reputed to be one 
of the real innovations in laundry 
products offered in years. 


- 


Beverage Banter 

Hawaiian Pineapple Company is 
starting limited distribution of fresh 
frogen pineapple, and plans to deliver 
one-pound boxes to grocery stores 
within twenty-four hours after pick- 
ing—this will permit consumers to 
crush their own fresh pineapple juice 
easily for cocktails and beverages. 
. . . Reynolds Metals Company has 
signed a cooperative agreement with 
Benson Manufacturing to furnish a 


continuous supply of aluminum for 


the latter’s aluminum beer barrels— 
it is also expected that Reynolds 
Metals will assist in the sale of the 
containers. . . . All American Drinks 
Corporation has been organized by a 
group of negroes including Duke EI- 
lington and Cab Calloway to promote 
a new soft drink known as “Joe Louis 
Punch”—the heavyweight champion 
has signed a long term contract per- 
mitting the use of his name. ... In 
the first premium offer with coffee 
since before the war, James H. 
Forbes Coffee & Tea Company is 
giving away a set of aluminum coast- 
ers with its “Martha Washington” 
brand—it is expected that the pre- 
mium will be changed from time to 
time. . . . Vess Beverage Company 
has started a quiz contest among the 
subscribers of the American Car- 
bonator & Bottler and National Bot- 
tlers’ Gazette on the ten reasons why 
“A franchise beverage is a bottler’s 
best value’—the ten reasons are 
given and it is only necessary for the 
contestant to check off the answers 
in order of his preference. 


Office Offerings 


Hush-A-Phone Corporation is of- 
fering an improvement over its 
phone silencer which assures more 
privacy and improved hearing in 
noisy offices—the absorbing chamber 
of this unit is filled with glass fibers, 
providing better insulation than pre- 
vious designs. . . . Newest in ball- 
point pens is the “Van Cleeve” foun- 
tain pen styled with a revolving sap- 
phire ball point—introduced by 
Cleevelandt Corporation; the new 
model uses a special ink which will 
be available in collapsible tubes like 
tooth paste. . . . Newest in stream- 
lined office chairs is the “King-Kol 
Hi-Office Chair,” which is fashioned 
from metal tubing and upholstered 
with web seat and backrest—this is 


said to be the first comfortable chair 


for the bookkeeper and draftsman 
who must sit at a high desk... . 
Levelor Sales Corporation has in- 
troduced a new caster with patented 
feature which permits finger-tip ad- 
justment with automatic locking—it 
is possible to put this caster on any 
desk, and adjust the screw so that 
ali legs will be of equal length. . . . 
French curves are being offered for 
the first time in cartons of eight dif- 
ferent varieties by C-Thru Ruler 
Company—these curves are equipped 
with levels on all working surfaces. 


Plastic Parade 


Westinghouse Electric Corporation 
is now making plastic models of ma- 
chine bearings in order to take the 
guess work out of lubrication prob- 
lems—the bearings are reproduced in 
transparent plastic, while the oil fed 
into the bearings is colored red to 
show just what happens to it... . 
The Society of Plastics Industry will 
hold its second national plastics ex- 
position in 1947 from May 5 to 11— 
the Coliseum in Chicago will be the 
meeting place next year. . . . Emer- 
son Radio & Phonograph Corpora- 
tion has acquired control of- the 
Plastimold Corporation at Attleboro, 
Mass. “Plastimold” will be utilized 
for the manufacture of plastic cabi- 
nets for radio sets, television receiv- 
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ers and similar appliances. . . . Rock- 
well-Barnes Company has introduced 
the largest yet in a molded plastic 
desk tray—this is a double decker 
molded in two pieces from its “Rock- 
Elite” plastic, a material that is both 
sratch-proof and chip-proof. 

Latest in transparent plastic magni- 
fying glasses is one filled with a 
liquid—introduced by Franklin Metal 
Products Company, it will be offered 
under the name of. “Magna-Read.” 


Publishing Patter 


Liberty Magazine will include in 
one of its November issues, prior 
to the Christmas Holiday buying sea- 
son, a sixteen-page supplement de- 
voted entirely to a catalog of the toy 
electric trains offered by Lionel Cor- 
poration—this. is said to be the first 
time that a company catalog has been 
tun as a part of a national weekly. 
_. . McGraw-Hill has changed the 
name of its Chemical and Metallurgi- 
cal Engineering to the new title of 
Chemical Engtneering—it is _ be- 
lieved that the word “Chemical” is 
sufficient to cover both categories. .. . 
Curtis Publishing Company is offer- 
ing a new educational service for col- 
lege writing and advertising classes 
featuring case history reports on 
methods used successfully in the 
Saturday Evening Post—each case 
history, which is offered free, is put 
up in a special portfolio containing 
reproductions of both editorial mat- 
ter and advertisements. . . . Because 
of the paper shortage Macfadden 
Publications will be unable to print 
more than 350,000 of its new monthly 
spectators’ magazine, called Sport— 
the first issue carries the message of 
around forty advertisers. . . . Stand- 
ard Oil Company (N. J.) has pre- 
pared a new booklet, “May We Quote 
You?”, compiled from suggestions by 
newspaper men and radio reporters— 
this is an invaluable manual for ex- 
ecutives who wish to present a com- 
plete picture to the press. 


Rubber Rambles 


Goodyear Tire-& Rubber‘Company 
makes its inital venture in television 
broadcasting by signing a contract 
with the National Broadcasting Com- 
pany for the airing of the Army home 
football schedule—games will be tele- 
cast over NBC’s television station 
WNBT, and will utilize a special re- 
lay system to bring the pictures of 
the game from West Point to New 
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York, and vice-versa. .. . A new all- 
rubber lid for ice cream and food 
storage cabinets has been developed 
by B. F. Goodrich Company to pre- 
vent the filtration of dust and mois- 
ture—the lids are made of rubber 
and fabric in such a way as to elim- 
inate completely any juttings or crev- 
ices in which food, juice or dirt could 
lodge. . . A new line of convertible 
hammers with dual heads has been 
introduced by Dan Morey Company 
—the same handle can be used for 
either a solid rubber or a steel head 
simply by unscrewing the head... . 
Sun Chemical Corporation has ob- 
tained a patent on a new eraser com- 
position which is suitable for use 
alone or on the top of pencils—the 
material is a synthetic compound 
which includes a mild abrasive. 


Promotionals 


The Metro-Goldwyn Affiliate of 
Loew’s, Inc., launched a new dirig- 
ible at Lakehurst, New Jersey, last 
week under the name of “Metro- 
Goldwyn-Mairship”—this is a 254- 
foot craft that will carry the biggest 
electrical running sign in the world, 
lighted by 10,000 bulbs. . . . The new 
“shopping center of tomorrow” that 
is planned for Flushing, Long Island, 
has been designed by Lester Tichy, 
industrial designer and architect— 
this civic improvement will introduce 
many services, as well as adding to 
the community’s real estate values. 
.. . Philip Morris & Co., Ltd., has 
begun testing a new copy theme, 
selecting the words “Pasteurized” 
and “Thermo-vized” to describe the 
processing of its tobacco—in addition 
to the slogan “Always Better—Better 
All Ways” the company has added 
to the additional slogan “Pastuerized 
for Your Protection—Thermo-vized 
for Better Test.” . . . Florida Power 
Corporation has a unique idea in il- 
lustrating the dividend checks that 
are sent to its stockholders—each 
check will carry a four-color scenic 
design of a Florida coastline and 
landscape with a large yellow moon 
suggesting Florida oranges. . . . Na- 
tional Advertised Brands Week 
jointly sponsored by the National 
Association of Retail Druggists and 
Drug Topics will return this fall for 
the first time since 1942 — the 
“Week” will be observed the ten days 
beginning October 4, and will be fea- 
tured by both independent and chain 
drug stores. 

















General Phoenix 


Corporation 
(a Pennsylvania ‘Corporation) 
60 East 42 St., New York 17 


The Board of Directors of General 
Phoenix Corporation has this day de- 
slared a regular quarterly dividend of 
25c per share and an extra dividend of 
25c per share, a total of 50c per share, 
on the Class A Common and the Com- 
mon stocks of the Corporation payable 
September 14, 1946 to holders of record 
September 5, 1946. Checks will be 
mailed. 


M. R. BULLOCK, Secretary 
August 26, 1946 
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A MUTUAL INVESTMENT FUND 


INCORPORATED 1928 


67th Consecutive 
Quarterly Dividend 


The Directors have declared a divi- 
dend of 20c per share from ordi- 
nary net income payable Septem- 
ber 30, 1946 to stockholders of 
record September 18, 1946. 


WALTER L. MORGAN 
President 


























C.1.T. FINANCIAL CORPORATION 


formerly 
Commercial Investment Trust Corporation 


Common Stock Dividend 


A quarterly dividend of 50 cents per share in 
cash has been declared on the Common Stock 
of C. I. T. FINANCIAL CORPORATION, 
payable October 1, 1946, to stockholders of 
record at the close of business September 10, 
1946. The transfer books will not close. Checks 
will be mailed. 

JOHN I. SNYDER, Treasurer. 
August 22, 1946. 





























UNION CARBIDE 

AND CARBON 

CORPORATION 
ucC) 


A cash dividend of Seventy-five cents 
(75¢) per share on the outstanding 
capital stock of this Corporation has. 
been declared, payable October 1, 
1946, to stockholders of record at the 
close of business September 6, 1946. 


MORSE G. DIAL, 
Secretary and Treasurer 











Poston 


NEW YORF 
61 Broadway 











A prospectus relating to the shares of either of 
these investment funds, each of which is man- 
aged independently of the other by a different 
management group, may be obtained from 
your local authorized investment dealer or 


VANCE, SANDERS & COMPANY 
111 DEVONSHIRE STREET 
BOSTON 


CHICAGO 
120 South LaSalle Street 


Massachusetts 
Ixzvestors 
Trast 


LOS ANGELES 
210 West Seventh Street 

















The Chesapeake and Ohio Railway Co. 


A dividend for the third quarter of 1946 of seventy-five 
cents per share on $25 par common stock will be paid 
October 1, 1946, to stockholders of record at close of busi- 
ness September 6, 1946. Transfer books will not close. 


H. F. LOHMEYER, Secretary and Treasurer 








The Board of Directors of 
The Davison Chemical Core 
poration has declared a quare 
terly dividend of Twenty-five 
cents ($ .25) per share on its 
capital stock, payable Sep- 
tember 30, 1946, to stock- 
holders of record at the close of 
business September 10, 1946, 
M. C. Roop, Secretary 
Baltimore 3, Md. 
August 27, 1946 

















INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York 17, N. Y. 


A dividend of FIFTY CENTS a share has 
been declared on the capital stock of this Com- 
pany, payable October 1, 1946, to stockholders 
of record at the close of business on Septem- 
ber 16, 1946. The stock transfer books of the 
Company will not be closed. 

HERVEY J. OSBORN, Secretary. 





AMERICAN MACHINE 
AND METALS, INC. 


A dividend of 25c per 
share will be paid on Sep- 
tember 30, 1946, to stock- 
holders of record at close 
‘of business September 10, 
1946. To obtain dividend, 

a holders of Voting Trust Cer- 
- tificates should exchange 
same for Capital Stock promptly. B 


H. T. McMeekin, Treasurer 

















AMERICAN SNUFF COMPANY 
Memphis, Tenn., Aug. 28, 1946, 
Dividends of $1.50 per share on the Preferred 
and 50 cents per share on the Common Stock of 
American Snuff Company were today declared 
payable October 1, 1946, to stockholders of record 
at the close of business September 5, 1946. Checks 
will be mailed. 
W. M. BUSTEED, Treasurer. 














Your Dividend Notice in 


FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 
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British Nationalization 





Concluded from page 4 





Payment for the coal propertie 
has been provided for on a more 
complex basis. Here an Arbitratio 
Tribunal determined. that. an aggre 
gate of $658 million in govenmen 
stock should be paid (the companie 
had asked for $930 million and thd 
Government had proposed $600 mil 
lion) for all the properties involved 
the total to be broken down among 
the various coal districts by a Centra 
Valuation Board. Allocation of the 
district sums among different conm- 
panies will be the task of District 
Valuation Boards from whose de 
cisions appeals may be taken to panel 
of referees. No determination was 
made, however, as to the rate of in 
terest to be paid on the government{ 
stock and it was indicated that it 
might be two years before this ques 
tion was settled. In the interim re- 
cipients are to be given some partia 
payment to compensate for their loss 
of income. The stock in this case if 
to be non-transferable, except in cer- 
tain circumstances, until a date to be 
fixed by the Treasury, and since it is, 
to be issued to the collieries and not, 
te individuals the coal companies will 
presumably continue their corporate 
existence and distribute their income 
to security holders. 


Civil Aviation 


With respect to civil aviation, com- 
pensation for the airports has not yet 
been determined, although Royal As- 
sent to enabling legislation was 
granted August 1. It has been esti- 
mated, however, that the figure wil 
be in the neighborhood .of $80 mil- 
lion. Finances of the airports will be 
kept separately from those of the 
three public operating companies 
(British European Airways, Britis 
South American Airways, and Brit: 
ish Overseas Airways) which wil 
have power to issue their own gov- 
enment-guaranteed stock for capital 
needs, to a maximum of $200 millionfy 
for BOA, $80 million for BEA and 
$40 million for BSAA. Compensation 
for the cable and wireless system is 
to be paid in negotiable government 


stock in an amount to be decided bya 
a tribunal. , 
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An indication of the .manner in 
hich socialized industry is expected 
function in England is provided by 
official statement regarding: the 
oal industry, which says in part: 
The National Coal Board will have 
ll powers to run the industry, to’ 
ncrease or limit collieries and to de- 
elop by-products. . . . Quantities of 
oal produced and prices charged will 
e considered by the Board and the 
finister (of Fuel and Power) in re- 
htion to the public interest and with 
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BOOK OF 104 STOCK FACTOGRAPHS 
of N. Y. CURB “HONOR ROLL” STOCKS 


This is the first edition of a unique book you will surely want. It con- 
tains a “Stock Factograph” of each of 104 N. Y. Curb Exchange 
Common Stocks that have paid dividends for more than 40 years. Each 
“Factograph” contains a chart showing 7-year record of Earnings, 


book have never appeared before, either in FINANCIAL WORLD 
or in our famous large book of ‘‘Factographs.” The remaining 45 were 
revised late in 1945. Remit $1.50 for this 18-Year “Honor Roll” book 
of N. Y. Curb, or add only $1 to your subscription. The book can 
easily prove worth many times the trifling sum it costs you. 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


the “Stock Factographs” in this 








he advice of two councils—indus- 





the 








rial and domestic—which are to be 
ormed. Income and expenditure of 
he Board are to balance ‘on an 
verage of good and bad years.’” 
mployees of nationalized industries 
re not absorbed by Civil Service. 

The Labor program provides for 
ationalization also of gas, inland 
ansport, and docks and_ harbors. 
ther industries and services have 
been informed that “they are not to 
be nationalized unless new circum- 
tances indicate that this is essential 
1 the cause of efficiency.”” Whether 
he program as now conceived will 
ver be fully carried out is another 
question and one on which serious 
foubt is cast by the current weight of 
esistance. Should the program bog 
flown at this stage the result might be 
etirement of the Labor Government 
nnd this in turn could well bring 
abandonment of efforts to socialize 
any further segments of the coun- 
ty’s economy. 
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American Telephone 
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t yet Concluded from page 11 
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esti-fmividend requirements on which will 
. willie $31.6 million annually. Here, too, 
- milf#this sum equals exactly 6 per cent of 
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e funds to be received by the com- 
bany—$351 million from the sale of 
e bonds, and $175.5 million to be 
aid upon their conversion. 

Stock will be sold to employees at 
(50, or at a price 20 points below the 












he time their instalment payments 
ire completed if such average market 
Price is lower than 170. Here is a 
ossibility of a cost exceeding 6 per 
ent on funds up to $420 million, but 
he threat is. remote and should be 
Ore than offset by the fact that, 
since the entire debenture issue will 
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hverage market price of the stock at. 


obviously not be converted at once 
the company will obtain large sums at 
2 per cent for an indefinite period. 
The safety of the present $9 divi- 
dend rate thus depends on the com- 
pany’s ability to earn 6 per cent on 
all its funds, old and new. Last year 
it earned about 6.55 per cent on its 
net worth, despite EPT of $148 mil- 
lion and “charges in lieu of taxes” 
of $38.6 million, two items which tak- 
en together exceeded reported net in- 
come. This does not mean that net 
will double this year. Wages and 
material costs are sharply higher, and 
toll rate reductions amounting to 
some $40 million annually have been 
ordered by the FCC within the past 
year. Such reductions stimulate 
business, however, and the tax and 
other economies possible this year as 
compared with wartime experience 
should permit continuation of the 
modest earnings increases disclosed, 
by interim reports published thus far. 
Over the longer term, therefore, 
the proposed new financing does not 
constitute a threat to the long-estab- 
lished $9 dividend rate or to the in- 
vestment standing of the stock. 


Atlas Corp. 








Concluded from page 10 





with a view to appreciation rather 
than income. More than $5 million 
was invested in four automotive se- 
curities in 1945—Willys-Overland, 
Hudson, Indian Motorcycle and Au- 
tocar—and $500,000 was placed in 
Autocar in 1946. 

The company’s financial record ful- 
ly reflects the investment policy fol- 
lowed, net investment income (inter- 
est and dividends received, less ex- 





CHARTS 
& MAPS 


FOR ALL PHASES OF 
BUSINESS ACTIVITY 


We professionally design your 
charts and maps to successfully 
do the work you desire of them. 


EDWARD WILLMS CoO. 
7 East 42nd Street 











New York 17, N. Y. 








penses ) in the past ten years amount- 
ing in all to only 36 cents a share, 
while in the same period dividends 
were paid out aggregating $5.60 a 
share. Nevertheless the book value 
of its stock appreciated from $18.77 
a share in 1936 to $41.37 as of last 
June 30. Another factor aiding its 
book value appreciation has. been the 
policy of retiring its own common 
shares which, like all closed-end in- 
vestment trusts, usually sell at a sub- 
stantial discount from asset value. 
This has resulted in the number of 
shares outstanding being reduced 
from 3,870,470, October 31, 1936, to 
only 2,128,105 last June 30. There 
are also outstanding perpetual war- 
rants to purchase 1,951,073 shares at 
25, the exercise of which would affect 
the asset value of the total outstand- 
ing stock. 

A more liberal dividend policy was 
announced recently with the declara- 
tion of 75 cents payable September 
20 (compared with 25 cents in 
March), and the company has. indi- 
cated. that a payment. of at least that 

‘amount may be expected for the first 
half of 1947. Atlas stock, which is 
listed on the New York Stock Ex- 
change, has fluctuated this year be- 
tween 3434 and 24%, was selling re- 
cently around 28. : - = = 
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Street News 





o forestall the adoption of any 

drastic and unyielding rule by 
the Securities & Exchange Commis- 
sion banning the allotment of new 
stock issues to relatives and partners 
of . underwriters, representatives of 
the National Asseciation of Security 
Dealers will sit down with the Com- 
mission, as soon as everyone has re- 
turned from vacation, and discuss a 
compromise arrangement. The N. A. 
S. D. believes that it can regulate 
this phase of the stock distribution 
business, as it is authorized to do 
under the Maloney Act. The S.E.C. 





DIVERSIFIED 
INVESTMENT 
FUND ws TORE STORRS 


Prospectus 





HUGH W. LONG & CO., Inc. 


48 Wall St., NEW YORK 5, yu . 


LOS ANGELES - HICAGO 











FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York6, N.Y. 


Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 








NEW 
POSTAGE STAMPS 


Keep abreast of the latest issues. Know the 
“best” philatelic buys of the month. Write for 
our FREE bi-monthly bulletin TODAY. 


LANG & LANG 


Box 1174B East Pittsburgh, Pa. 

















SINCE 1939 WE HAVE BEEN MAKING 


LOANS "rom" 12% 


FISCAL SERVICE CORPORATION 


134 SO. LA SALLE STREET, CHICAGO 3, ILL. 
NO COMMISSION OR FEES ON LOANS 
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is willing that it should be done that 


way but wants a hand in formulating 


the new code. 

The S.E.C rocked the Street back 
on its heels early in the summer with 
a public statement that it was much 
disturbed by numerous reports and 
complaints of favoritism in the allot- 
ment of new stock issues. The com- 
plaints came mainly from disgruntled 
dealers, brokers and their customers 
who had been unsuccessful in break- 
ing through the charmed circles to 
get some of the really “hot’’ issues 
that were then coming out at the 
rate of two or three a week. To 
bring the matter into the open for 
free discussion and suggestions, the 
S.E.C. said it was considering a 
rule calculated to prevent: the with- 
holding of substantial amounts of 
choice issues from the market, for 
distribution later at a premium and 
to prevent favoritism in allotments. 

The trouble with S.E.C. rules has 
been that they become inflexible and 
frequently lead to arbitrariness. Real- 
izing this, the leaders of the N. A. 
S. D. set about formulating a code 
acceptable to the S.E.C. 

Such a code, in the rough stage, 
is ready for discussion, although it 
has been given no publicity. It will 
provide for reasonable limitations on 
stock allotments to partners, associ- 
ates and relatives. The test of what 
is reasonable shall be in every case 
the historical record of the subscrib- 
er in similar offerings over a long 
period. Each underwriter will real- 
ize that his allotment records are 
likely to be scrutinized at any time 
under the self-policing system of the 
N. A. S.8D; 

Investment bankers are not willing 
to concede that there is anything 


nefarious in allotment to partners, - 


associates and _ relatives. Invest- 
tors in these categories are regularly 
relied upon to absorb no mean part 
of the issues offered, whether hot, 
tepid or cold issues. A security dis- 
tributor’s important asset is his host 
of friends, relatives and associates 
who are financially "able to buy se- 


curities. The hundreds of special or 


limited partners are for the most part 








men of means in semi-retirement, 
None of these, the proposed N. A. §. 
D. code will recognize, should be 
barred from participating in new is- 
sues because they know the offering 
underwriters. The trick will be to 
see that they get no undue share. 


The prediction last spring (FW, 
May 22) that a substantial part of 
American Telephone & Telegraph's 
demands for new capital under the 
$2 billion post-war expansion pro- 
gram would be filled through the 
medium of convertible debentures is 
now borne out. Stockholders in Oc- 
tober will receive rights to subscribe 
to $351 million of a 15-year issue. 
They will be convertible, just like 
the present 3s, upon an additional in- 
vestment of cash. It will probably 
be $50 for each share of stock ac- 
quired, and if that is the conversion 
price Telephone will take in an addi- 
tional $175 million upon conversion 
of the entire issue. 

The desirable capital ratio in the 
telephone business, A. T. & T. off- 
cials have always held, is $3 of stock 
for $1 of debt. That ratio will be 
preserved by this year’s financing for 
the parent company, since the con- 
vertibles are classified as interim 
debt. 

Incidentally, the pace of expansion 
and the rise in costs have caused a 
revision in the postwar budget from 
$2 billion to a new estimate of $3 
billion. The financial community isn’t 
getting much nourishment from this 
prodigious capital raising effort. The 
forthcoming convertible issue will be 
so attractive that it will need no un- 
derwriting. The July debentures 
were underwritten at a compensa- 
tion of less than ene-half of 1 per 
cent. That’s only $625,000 to divide 


among some 150 underwriters and 


many more dealers. 


Coming Dividend Meetings 


Polowing are a number of the im- 
portant dividend meetings sched- 
uled for the dates indicated. Meetings 
not infrequently are moved up a day 
or more at the discretion of the direc- 
tors, or may be postponed. 


September 3: American Express, Bea- 
trice Foods, Beneficial Industrial Loan. 
Camp Mfg., Celanese Corp. of America, 
Central Illinois Ejectric & Gas, Decca 
Records, Endicott-Johnson, F-R Publish- 
ing, Locke Steel Chain, Margay Oil. 

September: 4: American Snuff, Federal 
Light & Traction, General Time Instru- 
ments, Lion Oil, Lockheed Aircraft, Na- 
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jonal Enameling & Stamping, Novadel- 
Agene, Pratt & Lambert, Square D, 
Starrett (L. S.), West Penn Electric, 
West Penn Power. 

September 5: Clinton Industries, Gen- 
eal Machinery, Hercules Motors, Hum- 
mel-Ross Fibre, Noblitt-Sparks, Pacific 
Telephone & Telegraph, Southern New 
England Telephone, U. S. Plywood, 
Woodward Iron. 

September 6: Cuban-American Sugar, 
Electric Storage Battery, Kirkland Lake 
Gold Mining, Lamber Co., Louisville Gas 
& Electric (Del.), Mead Johnson, Miller- 
Wohl, Reliable Stores, Smith (L. C.) & 
Corona, Sterling Drug, Sun Chemical. 








Big Inch 





Concluded from page 5 








See tsa 


competition of tankers. As most com- 
panies with East Coast refineries 


are expected to have enough tankers ~ 


to transport their own oil, the com- 
petition will be extremely — severe. 
Tanker owners will probably operate 
their ships at the estimated direct 
cost of 11.4 cents per barrel before 
tying them up. It is estimated that 
the “Big Inch’ line can operate at 
a direct cost of about 10 cents per 
barrel, but this figure is not signi- 
fcant to companies which 4lready 
own tank ships because they would 
have to invest new capital in the 
pipe line and find other uses for or 
scrap their ships.” 

Commenting on the “Little Inch’’ 
line, Mr. Swigart said: 

“Enough (petroleum) products 
business is expected to be available 
through 1948 and probably longer 
to fill either the 20-inch or the 24- 
inch line, but here again the deter- 
mining factor will be the ability of 
the lines to compete with tankers. If 
all bad pipe were eliminated so that 
the 20-inch line could be operated 
at maximum capacity, its direct cost 
would exceed that of tankers by more 
than 2 cents a barrel.” 

No such competition would be en- 
countered in the movement of natu- 
tral gas to the New York-Philadel- 
phia area through the two lines. This 
area now uses about 125 billion cubic 
feet of manufactured gas a year for 
which consumers pay an average of 
around $1 per thousand cubic feet or 
MFC. Restated, average consumers 
in this eastern area pay about $1 for 
530 British thermal units of heat. 

But in the central-eastern cities 
where natural gas is now distributed, 
consumers pay from .50 cents to 65 
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London 
Correspondents: 


Bank ef England 

Midland Bank Limited 

Lloyds Bank Limited 

National Previncial 
Bank Ltd. 

Barclays Bank 
(Deminien Colenial 
& Overseas) 

Martins Bank Limited 

The Chase Natienal 
Bank of the City ef 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
ef New York 

Irving Trust Company 

The Chase Natienal 
Bank of the City ef 
New York 

Guaranty Trust Com- 
pany ef New Yerk 

Bank ef the Manhattan - 
Company 

Chemical Bank & 
Trust Company 

National City Bank ef 
New Yerk 

Bankers Trust Cem- 


Reserve 


actions, 


pany 
Brown Brethers Har- 
‘riman & Ce., New 
York 









Rank NMelli Gran 


(National Bank of Iran) 
Incorporated by Law in 1927 


Holder of Exclusive Right of Note Issue 


Capital Fully Paid....Rials 300,000,000 
Reserves (Banking Dept.) Rials 680,000,000 
(Issue Dept.) 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 
147 Branches and Agencies throughout Iran 


Tue BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
provides special facilities for Documentary 
Credits. etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 





Rials 1,000,000,000 














EARNINGS REPORTS 





EARNED PER SHARE 
OF COMMON STOCK: 
Beau Brummell Ties 


Chain Belt 


1946 1945 

{2 Months to July 3! 

$0. $0.55 

9 Months to July 31 
0.88 


eee ry 


Pewee meee sete eereeneeeee 


rs Rees ee ee 1.35 0.61 

Logansport Distilling .............. 1.20 orn 
7 Months to July 31 

Cas Blea ia HH. 1 0 60s es ee 4 


2.05 1.00 

6 Months to July 31 

Green (H. L.) 3.33 2.47 
Kobacker Stores 


Shjncds Unge cewewied 0.97 0.52 

3 Months to July 3! 

ey a ae er 0.57 0.49 

United Brick & Tile... .....eccccees. 1.46 DO.12 

12 a — 30 
5. 


EE. SE 6 oa 6 dace esc cene 91 
Baldwin Locomotive ..............- 0.49 1.57 
Lake hore BMS... ccc c ce ciccccvce 0.83 0.67 
Paraffine Companies .............. 1.87 3. 
Pepperell Manufacturing ........... 4.74 3.73 
Pilot Full Fashion Mills........... 1.06 0.52 
9 Months to June 30 
Ford Machinery ...ccccccccaccccces 3.63 4.94 
Thlinois Zine ..cccccccccccccccccces 1.04 1.04 
6 Months to June 30 
AGam Tat BtOTes .ccccescccccscece 1.03 0.42 
American Chain & Cable........... 0.57 1.39 
American Safety Razor ............- 3.88 1.27 
Ameri¢an Smelting & Refg. ....... 0.05 2.15 
ee ORT Pee eee 1.54 0.56 
Atlantic Refining .....cc.cccececees 1.75 1.75 
Bath TeeR:) WOEs .cciecccccccccccs 4.26 4.84 
SEE. AROOES ic bincedisc ince sesic DO0.09 0.24 
Conde Nast Publishing .,.......... 1.59 0.67 
Consolidated Copper Mines ........ 0.18 0.19 
Creameries of America ...........-- 1.76 1.33 
Detroit Aluminum & Brass......... 0.53 ean 
Douglas ‘AlvcTaTe .ccccccccccsescess 4.35 5.50 





EARNED PER SHARE 
OF COMMON STOCK: 
Formica Insulation 
Garlock Packing 


1946 1945 
6 Months to June 30 
PPC err er errr Tr $0.68 $1.46 


GesGrich: GE FB) .ccciccccccccccsces 8.74 3.52 
ET GME dda Chats es deeeks<iscwes 0.57 1.11 
Harrington & Richardson.......... 0.18 D0.21 
Elearat Cong. Pabh... kcccccccesscoes a6.87 a3.10 
PE ME nn ans dewtebaeseusdes 0.70 0.52 
Houston Oil Field Material......... 0.49 0.89 
Boemnecett Copper ...0.teiccccccce. 0.42 1.51 
TRO: FOGWENOUEE oc sv ccccvcctccccccs 0.36 0.47 
McQuay-Norris Mfg. ............... 2.01 2.00 
National Dairy Products........... 1.89 1.12 
POIETEE “eahcucccasddsdea~ ss es 0.02 0.22 
WOE NUS Views caccceaseccsccen 3.04 1.51 
Panhandle Producing & Refining.... DO.57 0.59 
SU CHINN ne ob 0d 66 on Kec ccs raat: DO.04 1.20 
EE, cick ead scdcnevse'ees 1.49 0.74. 
Gan-Nap-Pak MTs. ow... ee ccc cee 1.13 eid 
II va cddegedcicdetsaccescdcces 7.46 6.95 
Simplicity: Patteem ..crccccsveccees 0.50 0.25 
ee ee eee rer 2.14 aes 
Transcontinental & Western Air..... D1.63 1.73 
Twentieth Century-Fox ............ 4.33 2.43 
DN Ree 0.33 0.43 


24 Weeks to June 15 
Eastman Kodak 6.39 4.39 


12 Months to May 31 
0.99 


RR Gs Sade pc vaccnses eczema 0.77 
1945 1944 

12 Months to Oetober 31 

Byam Aemomamtbeal «ici. cnciic cies. 0.85 1.70 


North American Aviation........-. 


a—Class A stock. D—Deficit. 





cents per MCF of natural gas which 
contains 1,000 Btu’s. This means 
that consumers of natural gas in cit- 
ies in the central-eastern section of 
the country get about 4 times as 
much heat for their money as do con- 
sumers of manufactured gas along 
the Atlantic seaboard. It would ap- 
pear, then, that a ready market is 
available for consumption of natural 
gas in the New York-Philadelphia 
area, provided prices similar to those 
in central-eastern cities prevail. 
Natural gas in large volume can 
now be bought in the Texas-Louisi- 
ana-Oklahoma region for 5 cents or 


less per thousand cubic feet. © And 
even after figuring the costs of ship- 
ping it east, including overhead, de- 
preciation, all but Federal income 
taxes and a 6% per cent return on 
the investment, it could be sold to 
distributing utilities in the New 
York-Philadelphia area for from 23 
cents to 26 cents per thousand cubic 
feet. This is approximately half the 
present’ average cost of natural gas 
to consumers in central-eastern cities, 
so local utilities should be able to 
meet all costs of distributing the gas 
to consumers and earn a fair return 
on their investments. 
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STOCK FACTOGRAPHS 








Fairbanks, Morse & Company 








& Price (FKM) 





Data revised to August 28, 1946 75 


incorporated: 1891, Illinois; originally 2 
founded in 1858. Offices: 600 So. Michigan 30 
Ave., Chicago, Ill, and 80 Broad S8t., 15 
New York 5, N. ¥. Annual meeting: 0 
Fourth Wednesday in March at Chicago. 


Number of stockholders (December 31, # 
1945: 5,500. b+ 
Capitalization: Long term debt...... i] 








Capital stock (no par)........ 599, iss. ae 1938 '39- "40 ‘41 “42 "43 "44 1945 





Business: Manufactures diesel and other internal combus- 
tion engines used by utility and shipbuilding enterprises, 
municipalities and industrial power plant installations. Also 
makes heavy electrical equipment, scales, pumps, water supply 
equipment and diesel locomotives. 

Management: Alert and aggressive. 

Financial Position: Good. Working capital December 31, 
1945; $24.0 million; ratio, 2.7-to-1; cash, $5.3 million; U. S. 
Govt. Sec., $2.6 million. Book value of stock, $58.42 per share. 

Dividend Record: Payments in every year except 1895-98 and 
1932-35. Present annual rate, $1 regular, plus extras. 

Outlook: Company’s diversification renders some degree of 
stability ina highly cyclical industry. Products should remain 
in good demand in the period of high industrial activity in 
prospect. 

Comment: Stock is a better-than-average equity in a cyclical 
field. ; 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL. STOCK: 


Half-year periods ended: June 30 Dec. 31 Year’s Total Dividends Price Range 

1938.. is $0,03 $0.80 $0.83 $0.25 43 —19% 
1.20 2.92 4.12 1.50 43%—24 

1.58 3.01 4.59 3.00 49%4—29% 
2.38. . 2.57 *4.87 2.50 454%4—32 

2.11 2.36 *4.47 2.50 37%—27% 

Ts. a, *4.65 2.50 42 —30% 

3.10 1.65 4.75 2.50 44%—-33% 

2.98 1.36 4.34 2.50 65 —42% 

D0.60 etek 1.50 88 —61% 





*Includes debt retirement and postwar credits: $2.63 in 1943; $1.69 in 1942; after 
a eg $4.17 in 1944 and 1943; $1 in 1942; $1.25 in 1941. fNot reported. 
D—Deficit. 





National Department Stores Corporation 











& Price 

Data revised to August 28, 1946 5 
incorporated: 1935, Delaware, acquiring 30 
a holding company of similar name formed 20 
in 1922. Office: 1384 Broadway, New York 10 
18, N. % a meeting: Last Thurs- 0 
day in Number of stockholders $4 
(May 20, 1546): 2,365. $2 
Capitalization: Long term debt. ..$476,500 Ms 
Common stock ($5 par)........ 782,815 shs 1938 “39 “40 41 43 ‘44 1945 











Business: A holding company, holding and operating 14 gen- 
eral department stores and specialty shops in Pittsburgh, 
Philadelphia, Cleveland, Detroit, Wheeling, W. Va.; Trenton, 
N. J.; Richmond, Va.; Portland, Ore.; Atlanta, Ga.; Memphis, 
Tenn., and San Antonio and Houston, Texas. Popular-priced 
merchandise sold principally to working class customers repre- 
sents an important part of total sales. 

Management: Experienced. 

Financial Position: Adequate. Working capital January 31, 
1946, $17.6 million; ratio, 4.2-to-1; cash and equivalent, $10.1 
million. Book value of common, $25.59 a share. 

Dividend Record: Unimpressive. Initial dividend paid on 
common April 1943; since continued to date. 

Outlook: High level of income in prospect in industrial and 
farming areas in which company sells largely to a working 
class clientele, and increasing availability of hard goods indi- 
cate continued good sales volume, 

Comment: Shares represent an improving speculation in the 
retail field. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Jan. 31: 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share...... D$1.08 $0.63 $1.13 $1.80 $2.20 $2.36 $2.38 $2.90 

Calendar years: 

Dividends paid ...... None None None Nene $0.25 $0.50 $0.67 $0.92 
Price Range: 

WIG |. véissyscasecdoen 4% 4% 5% 4% 10% 16% 27 34% 

BOW. i csecccndnccevnns 3 2 2% 2% 4% 9 ‘13 26 
*Adjusted to 1%4-for-1 split-up in 1946. D—Deficit. 
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Kleinert (1. B.) Rubber Company 











oe arnings & Price 






Data revised to August 28, 1946 4 


Incorporated: 1907, New York, Office: 485 10 
Fifth Avenue, New York, N. Y. Annual 5 
meeting: Second Tuesday in April. Num- 0 
oe of stockholders (December 1, 1943); 


capitalization: Long term debt...... 
Capital stock ($10 pet) . odbwet 162, 363. ‘ns 


$3 


$2 
$1 
Tos ° 








Business: Manufactures soft rubber goods, including dres; 
shields, bathing caps, baby goods, sheeting, tourist noveltie 
bath curtains, sanitary accessories and similar items, all unde 
Kleinert’s trademark. Principal factory is at College Poin 
L. L, N. Y. Other plants in New York City, Toronto, Canad 
and London, England. 

Management: Satisfactory. 


Financial Position: Strong. Working capital December 3 
1945, $2.4 million;. ratio, 4.1-to-1; cash and Govt’s $1.4 millio 


‘Book value of capital stock, $23.38 per share. 


Dividend Record: Payments 1907-1930; 1935 to date. 

Outlook: Earnings generally follow trends in consumer pu 
chasing power, which should hold to high levels for some tim 
to come. Despite semi-essential nature of many of company’ 
products, the business is definitely cyclical. 


Comment: The shares are semi-speculative. 











EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31: 1937 1988 1939 1940 1941. 1942 1943 1944 
Earned per share...... $0.71 $1.27 $1.76 $0.88 $2.52 $1.94 $2.01 $1.70 $14 
Dividends paid ........ 0.80 0.60 “1.00 1.00 1.00 1.00 1.00 1.00 
Price Range (N. Y. Curb): 
GAG: <0. sbeusscdhieh ‘ 13% 8% 10 10% 10 8% 12 WB 
Nop sccitet seyeeee 5% 7 8% 8 1% 9% 12 16 
Kroger Company 
Data revised to August 28, 1946 75 & Price 


Incorporated: 1902, Ohio. Office: 35 East 
7th St., Cincinnati 2, Ohio. Annual meet- 
ing: First Wednesday in March. Number 30 





of care (December 31, 1945): ° $4 

Capitalization: Long term debt...... None $3 

*6% non-cum. Ist pfd....... 500 shs $2 

*7% non-cum. 2nd pfd....... 460 shs $1 

Common stock (no par)...... 1,836,589 shs = 1 0 
I 





*Par $100 not callable, but convertible 
share for share into a 7% cumulative pre- 
ferred which is callable at $110 a share; none of latter issued as yet. 





Business: The third largest grocery chain. Operates som 
2,670 stores concentrated in the highly industrialized area it 
the middle central states. Company manufactures a growin 
proportion of the lines it sells. 


Management: Able and progressive. 

Financial Position: Strong. Working capital December 
1945, $38.9 million; ratio, 2.4-to-1; cash, $19.8 million. Bool 
volume of common, $30.21 a share. 

Dividend Record: Regular preferred dividends since issU 
ance. Common payments each year since 1902. 

Outlook: Early postwar profit margins will be about norma 
while prospective sales volume and operating conditions should 
continue to produce very satisfactory earnings. Closing of les 
profitable stores (over 400 since 1942) is strengthening organi 
zation’s position. 


Comment: Shares constitute a businessman’s investme! 
issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


24 wks. 28 wks. 
ended ended Year’s Dividends Price Rang! 
Half-year periods: June 17 Dec. 31 Total Paid High “ 
Ws 3 oa cassie eke $0.88 $1.17 $2.05 $1.90 21%—V 
WO icciondedveds 1.25 1. 7 3.02 2.50 295% —20%4 
RFR AAA ES 1.27 1.22 2.49 2.00 34% 
2) Paes SaaS ER Stee amet ap 1.35 1.35 2.00 29%" 
“OPE SCE 1.34 1.17 *2.51 2.00 29%— - 
Toe Gee Ea ae 1.27 1.44 *2.71 2.00 32 = 
S| RR AERRENE SS ERE ae 1.35 1.58 3.90 2.08 cf es 
BOOBS i565. S545 ces , ‘ J 
GOGK Stine caae ss Sep ec pet 1.00 65%4—44 


retirement credits: 28 cents in 1943; 25 cents in 19 


FINANCIAL WORL! 


“Includes postwar and deb 
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DIVIDENDS DECLARED 





































































































Pe- Pay- 
Company riod able 
pbott Laboratories .......... 50e Q Sep. 30 
cocsae wipe acs Rnb se aaeete 25¢ E Sep. 30 
AS SN Ne 30e Q Oct. 1 
Svoghaace cree 1.06% Q Oct. 1 
ner. Chain” “ ee eae 35e Q Sep. 16 
Do 5% Dhisescctcerdanescs 25 Q Sep. 16 
: Giles Pr. & Lt. $2.75 
“a” cops MEL <6 Ganecdee 68%ec $ Oct. 1 
yoerican Colortype .,.........25¢ Sep. 14 
) srican Cyamamid .......... 25¢ Q Oct. 1 
ee 12%e Q Oct. 1 
Sie eneutken 30c .. 13 
serican Hardware .......... 25¢ Q Oct. 1 
er.-Hawalian 8.8. ......... 75e .. Sep. 14 
yer. Home’ Products.,....... 20e M Oct. 1 
gerican Locomotive ...,.....30¢ .. Oct. 1 
Do 7% Qhecssccactues ovessesite QO Oct. 1 
$3 Miner, Safety Razor........... 25¢ Q Oct. 15 
$2 wer, SOGI-MND -stevcnacnaesys lde .. Oct. 15 
$1 mer, Sumatra Tobacco........ $1 Q Sep. 13 
0 per, Tel. Me Teles. cise $2.25 Q Oct. 15 
n, Zinc. Lead & Smelt. 
PP. DiicccccvecscctascesQune @ Mor. 2 
yacouua Copper Mining......5 -. Sep. 30 
ansas Nat. Gas 6% pf. Q Sep. 30 
ery (B. F.) 6% pf........ Q Oct. 1 
ic Refractories .........+.. Q Sep. 16 
ech-Nut Packing ........... Q Oct. 1 
Back & Decker...........0065 50c Q Sep. 24 
De . scan BUSES oS RS SaaS 50c E Sep. 24 
ad StONGG vcccstgivecciccess 50e Q “Sep. 14 
Hach (E. J.) & Sons..... -.-.50e Q Oct. 1 
idgeport Gas Lt............. 35¢c Q Sep. 30 
riggs & Stratton........ »+--20¢ Q Sep. 16 
own Forman Distillers wre 20c .. Oct. 1 
Do $5 DP. Bosc cccvceccsiccQhan Q Cet, i 
met & Hecla............. 10e .. 16 
nadian Bem 7% pf...$1.75 Q Oct. 15 
pital City Products......... 25¢ Q 12 
Sethage MEGUD |. ckcapesescese vs $2... Sep. 10 
Qialin Corp. of Amer......... 10¢ Q Sep. 
ntral Maine Pwr............ 30¢ .. 30 
Do 3.5095 Miceew.coew ave 87%e Q Oct. 1 
wire) BOP cwacs civics ceeused 20ec Q Sep. 15 
D0. cwgmbebatibebhseuees cues 30c E Sep. 15 
ale eee lic Q Sep. 12 
at AER EE 50c Q Sep. 25 
PE OS Ee 35ec E Sep. 25 
eee 50e Q Oct. 1 
ity Auto Stamping........... 15ec Q Sep. 14 
ity Investing 54%% pf....$1.37% Q Oct. 1 
lve, Graphite Bronze 5% 
M. ...<aiebltem atin edna alt Q Sep. 12 
ett, ign cckeivscsee ‘56 . a 2e 
Dg ae aeeks Q 1 
ies wdglKnds .. Sep. 24 
oo opel Gh alee sede ean ad E Sep. 24 
bale Vunes Q Sep. 30 
CE ee Se Q Sep. 30 
ke sia ome abipid Q Sep. 30 
Q Sep. 30 
baeeteee Q Sep. 30 
Gk 4 
Ficbs ines Q Sep. 14 
oS Siete ai Werte E Sep. 14 
minion Textile . Q Oct. 1 
Duwglas Aircraft 5 .. Sep. 20 
iesser Industries si pf. a Q Sep. 16 
mivet- FASEB. inca cic deedecnse -- Sep. 12 
Dial Texas Sulphur.......... Hs -. Bep. 30 
$4 Bust, Gas & Fuel Assoc. 
$3 Le oe eer $1.12% Q Oct. 1 
$2 iireka Williams ........... 12%c .. Sep. 14 
$1 Bee-Cell-O Corp. .........0005 65e Q Oct. 1 
0 ultless Rubber ..........+.- SOc .. Oct. 1 
0 EEnGUNOE  o oisicccssdaassen 25¢ Q Sep. 20 
Morence Stove .....sceeceoees 50c Q Sep. 10 
pie-Bure = ste ves acs ekengecs 25e .. Sep. 16 
Mtlock Packing ssis0.cscvesene 25¢ Q Sep. 30 
Mincau POWER ..ccccvecectas 22ec Q Oct. 1 
a ite D0 5%% opf....... PEL $1.37 .. Oct. 1 
Do 5% “Wis adsiides sociale $1.25 Q Oct. 1 
vieral Am. Transportation. . rk 4 Q Oct. 1 
neral Mills 5% pf........ $1. Q Oct. 1 
vheral Ry. Sigmal...... 1223 wa Oee.”.2 
Do 696: WR. Cssciahe ws cab -$1.50 Q Oct. 1 
fillette Safety Razor $5 pf. $1. 28 Q Nov. 1 
OMesholt Machine .............. -. Sep. 11 
Ben Alden Coal.........e.0-. 50 -. Sep. 20 
rich (Thi Pabeckss cdue Sins 1 .. Bep. 30 
th ohne es teaunwe $1.25 Q Sep. 30 
Sivan sede aki eae .« Gn 2 
UE ES a A $1.06% Q Oct. 1 
“$4. 40 pf....$1.10 Q Sep. 16 
beats Co. Si scdtides ostecev cs 20c Q Oct. 1 
dollander (A.) & Son.. ons -. Sep. 16 
iillinger Cons. Gold Mines. pees 8c .. Sep. 30 
grade Food Prod...........+ 50c .. Sep. 10 
ring (John) Shoe 6% pf...37%e Q Sep. 15 
pNS-Manville ....cceccessece 75e .. Sep. 10 
‘lyn Mfg. & Supply.......... $1 .. Sep. 14 
an, City Pr. & Lt. $6 Ist 
. B 3 cals ees Sat 1.50 Q Oct. 1° 
Aan. - _Nebrasica Nat. Gas...... 15c .. Oot. 1 
Do $5 Mewscasetewascesee $1.25 Q Oct. 1 
\ayser (Julius) ......... <b geeee -. Sep. 16 
Kelsey- Hayes $1. 50 ae: *....87%e Q Oct. 1 
1: Aeystone Steel a Spee 30e Q Sen. 14 
Do .. .gahebeewetsapieen vues 40c E Sep. 14 
bites ahsvetierd 25¢ Q Oct. 1 
1% % OS ST ee $1.12% Q Oct. 1 
leinert (I. 3) Rubber....... 25¢ .. Sep. 12 
lUdsen Creamery ............ 5e Q Sep. 25 
Do . ghee EES Te oo SOE 15e E Sep. 25 
PCTS OBE aces cues comepa ss 40e .. Oct. 1 
ABgett Pe: Myers Tob. 
1% vf. soveseewe -+-$1.75 Q Oct. 1 
reisin (M.) & o+..20¢ .. -Sep, 25 
De... cemeceten nae Q Nov. 


. 2 








Company 
Mangel Stores ............00- 25¢ 
Martin (Glenn L.) ........... 
ord Corp. $2.50 pf 62%c 
Mesta Machine .......cc0:- c 
Mid-West Refineries .......... 

DO SO Of. rises eecee dt BC 
Mojud Hosiery .......e+0++0s 20c 

Do 5% os miei’ sna iee de 62%c 
Monroe Chem Rdnehcsasess 25¢ 
Montana- Debate” " villities 15¢ 

Oc. pwadiescinecen -25 
Nat’l Rubber Machinery ...... 
New England Tel. & Tel.. ‘30 
Newport Electric 
Do 3%% pf. 
Newport ae as 

Do % 
ee States Power (Wis. ) 

OW Me dese cheageaneeres $1.25¢ 
as cory, edvvbscsoorensseee 

De. Oe 6 so. cies Venonchmeae 
Oppenheim, P Gotiins BEC aeeee 50c 
Page-Hersey Tubes .........31%e 
Penick & Ford ...........0. 75e 
Pennsylvania Power & Light. ee 
POO, da cccacaucknesye 17 
POG. TEU i sdcdcdecebrebeses 5 

Do $4. Go % weed % 

Do 4%% 2nd pf. ....$1.06% 
Phi Mcrae: opoeenuecwne 

Da SES pO. A icdsensed 93%c 
Pittsburgh Forgings cam cents 25¢ 
Pittsburgh Plate Glass........20¢ 
Powdrell & Alexander ....... 25¢ 
Pub. Serv. (Okla. ) 4% pf..... $1 
Puget Sound Pulp & Timber...25c 

Deo 66-06 ccccvsccccesee 
PYOGNE GR. cb eG i kwnsc ens 20c 
SONOE TINE coca csccesketeee 75¢ 

VB i SOT eee rer Se $1.50 
Raybestos-Manhattan ....... 37 %e 

CMe | MR ci convcds 37%e 
Safeway Stores ...........0.. 25¢ 
hg ak a ee aa $1.25 
Scoville Mfe. énthitseves o00ces08 
Seranten. Eace .o.c.ccccccess 50c 
ee ea 12%e 
Shattuck (Frank G.) ........ 25¢ 
Sick’s Breweries ............ 15¢ 
Simplicity Pattern ........... 10c 
oe ee Ea a er 15c 
Batter WES .scewds ces bacsees 15¢ 
Denctons OOP. ...aysceds cess. 

Oe a me 8 Bee 31%c 
Southland Royalty ............ 25c 
ee Sree 25¢ 
South Porto Rico Sugar........ 3} 

oe. eae ear yt $2 
So. West Pene- Pipe Line.....50c 
Squibb (E. R.) & —_ pe Sible 5 25e 

MG Be icacren scp dancaaiades $1 
Standard Oil ape oy eeepiiien 25e 

WR. Bods. cacus .93%c 
Stix, Baer t Fuller heywedge ds 50ce 
ee) ee ae 35¢ 
Superior Steel ........... AY | 
ee PUB des cntctases 


Do 
Do 4%% pf. ... 
Thew Shovel 7% pf. 





Pe- 
riod 


> ©: ©: 2EL0 


oe: i Pt 20. 200 © ©: 22: ©: 


LO 2: ©: 


1 POO HOLS: OLOO: LHL: COLLELLOLLO 


Time, Ines... xsess. 
Transue & Williams ......... 25e .. 
Union 1 eee ) BO ee $1.50 .. 
OS > at ier PRR A $2 8 
United Sarbon aes ind 75e Q 
UISOR TEMMMEIO «opie cccccgcoce Tie Q 
United Wallpaper ............ 2c .. 
We See Sc dvecccciene 20c .. 
UW. Os Se cained... 6. wate 30¢ Q 
i WEE dd an ace eke 43%ce Q 
Universal-Cyclops Steel........ Me .. 
Utah Power & Light ........ 30c .. 
ne Pe. REE ORES 7s 
VRE PER 6 oe KRHA 50e .. 
Warner Bros. Pictures ...... 37%c Q 
Warren Bros. $1.35 ‘‘A’’.... ec Q 
Do '$R.GFs “Bes: haces +e0+-62%e 
DG TU) <n een aeeencad ate "See 
West. Tablet & Stationery... .$1 
Do SR OE, csidinans seve $1.25 Q 
West Va. Pulp & Paper...... 25¢ Q 
Wares, Power & = 
PRD OE. neces isheedene $1.12% Q 
Woodward & Lothrop op ats oid 0 50c Q 
DS TIE ‘Spnstn cease et $1.75 Q 
Youngstown Steel Door ...... 25e¢ Q 
Accumulations 


a ~* pa Lt. $6 pf...... + th 


eS Se a a ere 
=< Gas & Fuel Assoc 


Pittsburgh ‘Brewing $3 50 pf. oe 





Robbins & Myers $1.50 vf pet Te .: 


St. Lawrence Corp. 4% A 


25e .. 
St. Lawrence Paper M. 6% ese 26... 


Stock 
*United Chemicals ............+- 


Pay- 
able 


£3 
ex 


@ 

g238 & 

~ ~ 
oe ee OM Pe OP, 


7 
+] 


oe 


Sep. 16 


Sep. 27 
Sep. 16 


Oct. 1 
Oct. 1 


Sep. 10 
Sep. 


Oct. 15 


Sep. 16 


*8/1000ths of a share of common of Westvaco 
Products. 


Hidrs. of 

Record 
Sep. 6 
Sep. 3 
Sep. 18 
Sep 


Sep. 


Aug. 


Sep. 
Sep. 


BS akes coe 


Sep. 3 
Chlorine 
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A. HOLLANDER & SON, INC. 






A dividend of 25¢ per 
share on the Common 
Stock has been declared 
payable September 16, 1946, to stock- 
holders of record at the close of business 
on Sept. 9, 1946. Checks will be mailed. 


Newark, N. J. Albert J. Feldman 
August 26, 1946 Secretary 





COLUMBIA 


PICTURES 
CORPORATION 





The Board of Directors has this day de- 
clared a dividend of 50 cents per share 
on the Common Stock, usually declared at 
this time, and an additional dividend of 
50 cents per share. both payable Septem- 
ber 24, 1946 to stockholders of record at 
the close of business September 9, 1946. 
A. SCHNEIDER, 

Vice-Pres. and Treas. 

New York, August 20, 1946. 


E. L. pu Pont bE NEMOURS 
& COMPANY 
WILMINGTON, DELAWARE: August 19, 1946 


The Board of Directors has declared this day a 
dividend of $1.12%4 a share on the outstanding 
Preferred Stock, payable October 25, 1946, to 
stockholders of record at the close of business 
on October 10, 1946; also $1.75 a share. as the 
third interim dividend for 1946, on the out- 
standing Common Stock, payable September 14, 
1946. to stockholders of record at the close of 
business on August 26, 1946. 


W. F. RASKOB, Secretery 

















Allied Chemical & Dye Corporation 
61 Broadway, New York 


August 27, 1946 


Allied Chemical & Dye Corporation 
has declared quarterly dividend No: 102 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable September 20, 1946, 
to common stockholders of record at the 
close of business September 6, 1946. 


W. C. KING, Secretary 

















PowDRELL & ALEXANDER, INC. 
Curtain Fabrics 


DANIELSON, CONN. 

A regular quarterly dividend of 25c per 
share and an extra dividend of 25¢ per 
share on the common stock have been 
declared, both payable September 16, 1946, 
to stockholders of record September 3, 
1946. Checks wre a mailed. 

. RAPP, Treasurer 


























ANACONDA COPPER MINING CO. 
25 Broadway 
New York 4, N. Y., August 22, 1946 
DIVIDEND NO. 153 
The Board of Directors of the Anaconda Copper Min- 
ing Company has declared a dividend of Fifty Cents 
(50¢) per share upon its Capital Stock of the par 
value of $50 per share, payable September 30, 1946, to 
holders of such shares of record at the close of busi- 
ness at 3 o’clock P.M., on Septemver 3, 1946. 
C. EARLE MORAN, Secretary. 














PFEIFFER BREWING COMPANY 


3740 Bellevue, Detroit 7, Michigan 
Dividend #35 

A dividend of Twenty-five (25) Cents per 
share has been declared on the capital stock 
of this Company for the third quarter, pay- 
able Sept. 27, 1946 to stockholders of record 
at the close of business Sept. 6, 1946. 
M. A. YOCKEY, Secretary and Treasurer 














SEPTEMBER 4, 1946 








27 


STOCh FACTOGRAPHS 





Condensed Factographs of Active Over-the-Counter Insurance Stocks 





The tabulation includes the majority of the most active insurance stocks traded over-the-counter. 





incorporated 
Year—State 


insurance Companies 


Executive 
Office 


Business or Affiliation 


—000 omitted— 000,000 


Pfd. Common 
(shs.) (Par.) 


Tota 
Assets 


Stock- ——Per Share of Common—— 
1944 


holders 


Equity Earnings—Div. 


Earnings—Div. 


*1945 
Price Range 








Aetna Casualty & Surety....1883—Conn. 
Aetna Life 
Agriculture Insurance 


Hartford, Conn. 
Hartford, Conn. 
Watertown, N. Y. 


Controlled by Aetna Life Ins. 
Life, group, accident & health 
Fire, auto, tornado, mail, etc. 


None 600(10) 
None 1,500(10) 
None _ 120(25) 


$119.9 
1,152.9 
21.5 


$93.24 
70.11 
110.52 


$8.94 
3.73 
5.01 


$2.50 $11.88 


1.20 
3.50 


1.54 
4.55 


92%—§$67 
56%— 40 





American Alliance Insurance. 1897——N. Y. 
Amer. Equitable Assurance..1918—N. Y. 
Amer. Home Fire Insurance. .1928—N. Y. 


New York, N. Y. ' 
New York, N. Y. 
New York, N. Y. 


Fire Ins. and allied lines 
Fire, auto, tornado, earthquake 
Controlled by Globe & Rutgers 


None 300(10) 
None 300(5) 
None . 100(10) 


34.47 
45.93 
33.40 


1.47 
D0.91 
0.41 


1,20 
1.00 


- None 


1.37 
DO.98 
D0.10 


86 — 73 
24%4— 21 
25%— 15% 





American Insurance (Newark) . 1846—N. J. 
American Re-Insurance ..... 1917—Pa. 
American Reserve Insurance. .1925—N. Y. 


Newark, N. J. 
New York, N. Y. 
New York, N. Y. 


Fire, allied lines, marine 


- Managed by Ream, Wrightson 


Fire, marine, auto, etc. 


None 1,337 (2.50) 
None 400(10) 
None _100(10) 


25.79 
38.14 
43.73 


1.60 
2.31 
D0.34 


0.60 
1.00 
None 


1.28 
4.31 
DO.37 


12 —ll 
19%— 14% 
§35%— 26% 





American Surety 
Automobile Insurance 1907—Conn, 
Baltimore Amer. Insurance. .1925—N. Y. 


New York, N. Y. 
Hartford, Conn. 
New York, N. Y. 


Fidelity and surety, etc. 
Controlled by Aetna Life Ins. 
Affiliated with Home Ins. Co. 


None 300(25) 
None 500(10) 
None 600(2.50) 


77.16 
54.34 
10.39 


11,24 
2.77 
0.43 


2.50 
1.40 
0.30 


5.60 
1.97 
0.42 


23%— 17% 
72 — 58% 
42 — 364 





Bankers & Shippers Ins..... 1918—N. Y. 
Boston Insurance 1873—Mass 
Carolina Insurance 


New York, N. Y. 
Boston, Mass. 
New York, N. Y. 


Fire, automobile, ete. 
Fire, marine, tornado, etc. 
Affiliated with Home Ins. Co. 


None 40(25) 
None 300(10) 
None 50(10) 


135.26 
84.00 
47.55 


1.65 


1.68 


4.00 
2.10 
1.40 


D2.78 
3.42 
D0.06 


7%— 5% 
88 — 75% 
$75%4—$61 





City of N. Y. Insurance 
Connecticut General Life Ins. 1865—Conn. 
Continental Casualty 1897—Ind. 


New York, N. Y. 
Hartford, Conn. 
Chicago, Tl. 


Affiliated with Home Ins. Co. 
Life, accident, health, etc. 
Accident, health, auto, etc. 


None 150(10) 
None 300(10) 
None 500(5) 


33.12 
106.72 
62.04 


1.16 


1.00 
1.20 
1.80 


1.35 
D1.60 
7.86 


35 — 31 
22%— 18 
70%— 55% 





Eagle Fire Insurance 


Excess Insurance of .America.1926—N. J. 


Newark, N. J. 
Kansas City, Mo. 
New York, N. Y. 


Fire, automobile, ete. 
Accident, health, auto, etc. 
Accident. health, auto, etc. 


None 326(1.55) 
None 200(10) 
None 200(5) 


3.30 
78.36 
13.85 


None 
2.00 
None 


DO0.41 
9.32 
0.61 


56%— 454 
2%— lh 
64 — id 





Fidelity & Deposit of Md...1890—Md. 
Firemen’s Fund Indemnity. .1863—Cal. 
Franklin Fire Insurance 


Baltimore, Md. 


San Francisco, Cal. 


New York, N. Y. 


Fidelity and surety bonds, etc. 
All forms except life 
Affiliated with Home Ins. Co. 


None 120(20) 
None 508(10) 
None _600(5) 


199.35 
111.75 
30.91 


6.00 
3.00 
1.00 


23.61 
6.76 
1.80 


9%— 1 
168%4—155 
109 — 87h 





General Reinsurance ...... 
Georgia Home Insurance.....1859—Ga. 
Gibraltar Fire & Marine....1929—N. Y. 


New York, N. Y. 
New York, N. Y. 
eNew York, N. Y. 


Casualty and surety reinsurance 
Affiliated with Home Ins. Co. 
Affiliated with Home Ins. Co. 


None 200(5) 
None  50(10) 
None _100(10) 


46.66 
47.30 
33.52 


2.00 
1.30 
1.00 


9.58 
0.82 


24%— 21% 
69%— 52% 
30%— 28 

22%— 184 





Glens Falls Insurance......1849—N. Y. 
Globe & Republic Insurance. 1862—Pa. 
Great Amer. Indemnity...... 1926—N. Y. 
Great Amer. Insurance 


Glens Falls, N. Y. 
New York, N. Y. 
New York, N. Y. 


Fire, marine, auto, etc. 
Managed by Corroon & Reynolds 
Control’d by Gt. Amer. Ins. Co. 


None 500(5) 
None 200(5) 
None 1,000(2) 


40.62 
26.85 
16.82 


1.80 
0.50 


52%— 434 
12%— 1 
15 — 14 





Hanover Fire Insurance.,.... 
Hartford Fire Insurance 


New York, N. Y. 
New York, N. Y. 


Hartford, Conn. 


All forms except life 
Controls Fulton Fire Ins. Co. 


Fire, marine, auto 


None 1,630(5) 
None 400(10) 


None 1,200(10) 


34.16 
44.20 


104.67 


5.84 


1.20 
2.50 


35%— 28% 
32%— 254 





Hartford Steam Boil. Inspec. . 1866—Conn. 
Home Insurance -. 1853—N. Y. 
Homestead Fire Insurance. ..1922—-Md. 


Hartford, Conn. 
New York, N. Y. 
New York, N. Y. 


Steam boiler and machinery 
Fire, etc. 
Affiliated with Home Ins. Co. 


None 300(10) 
None 3,000(5) 
None 100(10) 


61.64 
36.36 
29.63 


1.69 
1.23 


1.20 
0.50 


118 —1i01 
49 — 37 
30 — 26h 





Jersey Insurance (N. Y.)....1938—N. Y¥. 
Massachusets Bond & Ins... .1907—Mass. 
Merchants Fire Assurance....1910—N. Y. 


New York, N. Y. 
Boston, Mass. 
New York, N. Y. 


Fire, marine, auto, etc. 
Accident, health, lability, etc. 
Fire, inland navigation, etc. 


None 50(20) 
None 160(12.50) 
None _ 600(5) 


72.22 
106.08 
70.40 


0.76 
9.76 
2.40 


1.80 
3.50 
2.00 


16 — 14% 
42%— 36% 
92 — 73% 
63%— 46% 





Merchants & Mfrs. Ins.,N.Y.1849—N. J. 
National Fire Insurance 
National Liberty Ins. of Am..1859—N. Y. 


New York, N. Y. 
Hartford, Conn. 
New York, N. Y. 


Managed by Corroon & Reynolds 
Fire, marine, auto, etc. 
Affiliated with Home Ins. Co. 


None 250(4) 
None 500(10) 
None 2,000(2) 


16.49 
89.13 
9.52 


D0.32 
0.32 


0.40 
2.00 
0.30 


8%— 1% 
61%— 55% 





National Union Fire Ins....1901—Pa. 
. New Amsterdam Casualty Co..1898—N. Y. 
New Brunswick Fire Ins....1826—N. J. 


Pitsburgh, Pa. 
Baltimore, Md. 
New York, N. Y. 


Fire, marine, auto, etc. 
Accident, health, liability, ete. 
Affiliated with Home Ins. Co. 


None 55 (20) 
None 500(2) 
None 100(10) 


260.12 
43.35 
43.48 


9.46 
2.57 
1.68 


5.00 
1.00 
1.50 


7™%— 6 
183 —166 
36 — 2% 





New Hampshire Fire Ins 1869—N. H. 
New York Fire Insurance....1832—N. Y. 
North River Insurance 


Manchester, N. H. 
New York, N. Y. 
New York, N. Y. 


Fire, marine, auto, etc. 
Managed by Corroon & Reynolds 
Controlled by Crum & Forster 


None 300(10) 
None 200(5) 
None  800(2.50) 


10.1 
34.1 


54.23 
31.31 
30.84 


1.86 
DO.18 
1,41 


“1.80 
0.80 


832%4— 27% 
50 — 44% 
16%— 11% 





Northeastern Insurance ...... 1915—Conn. 
Northern Insurance 
Northwestern National Ins... 1869—Wis. 


Hartford, Conn, 
New York, N. Y. 
Milwaukee, Wis. 


Reinsurance, fire, ete. 
Fire, auto, riot, etc. 
Fire, mariné, auto, etc. 


None 300(5) 
None 80 (12.50) 
None _80(25) 


7.5 
15.6 
22.8 


13.38 
133.72 
211.82 


3.73 
9.41 


24% — 214 
8%— 5 
94 — 78 
142 —130 





Pacific Fire Insurance 
Pacific Indemnity 
Paul Revere Fire Ins 


New York, N. Y. 
Los Angeles, Cal. 
New York, N. Y. 


Controlled by Meserole interests 


Liability, compensation, auto, etc. 


Affiliated with Home Ins. Co. 


None 40(25) 
None 150(10) 
None _ 100(10) 


10.2 
27.8 
4.8 


168.61 
95.24 
36.00 


2.35 
8.22 
1.68 


107 — 9% 


162%— 514i 





Phoenix Insurance 1854—Conn. 
Preferred Accident Insurance. 1893—N. Y. 
Providence-Washington Ins... 1799—R. I. 


Hartford, Conn, 
New York, N. Y. 
Providence, R. I. 


Fire, automobile, ete, 
Fidelity, casualty, ete. 
Fire, marine and allied 


None 600(10) 
None 200(5) 
None  300(10) 


83.2 
10.9 
23.8 


116.15 
22.32 
52.05 


3.55 
D2.08 
2.65 


25%— 21% 
96 — 83% 
14%— 12% 





Reinsurance Corp. (N. Y.)..1936—N.: Y. 
Reliance Ins. of Phila 
Republic Insurance (Texas) .. 1919—Tex. 


New York, N. Y. 
Philadelphia, Pa. 
Dallas, Tex. 


Reinsurance only 
Affi’d with Fire Assn. of Phila. 
Fire, tornado, riot, auto, etc. 


None 765(2) 
None 100(10) 
None  200(10) 


10.5 
5.5 
11.6 


9.72 
43.15 
41.16 


0.13 
1.41 
1.79 


40%— 32 
6%— 4h 
20%— 18 





Rhode Island Insurance Co... 1905—N. Y. 
St. Paul Fire & Marine 1865—Minn. 
Seaboard Fire & Marine..... 1929—N. Y. 


Providence, R, I. 
St. Paul, Minn, 
New York, N. Y. 


Fire, navigation, etc. 
Fire, windstorm, auto, etc. 
Fire and marine 


None 667(1) 
None 800(12.50) 
None 100(10) 


13.8 
70.3 
4.0 


10.86 
65.28 
24.54 


0.24 
4.66 
0.53 


0.25 
2.00 


30 — 26% 
9 —T1 
so — 79 





Seaboard Surety ‘ 
Security Ins. (New Haven).. 1841—Conn. 
Springfield Fire & Marine... 1849—Mass. 


New York, N. Y. 
New Haven, Conn. 
Springfield, Mass. 


Casualty, surety, fidelity 
Fire, auto, marine, etc. 
Fire, automobile, etc. 


None 100(10) 
None 250(10) 
None _200(25) 


9.2 
* 19.8 
49.2 


69.37 
52.10 
- 157.30 


3.59 
0.98 
4.37 


1.80 
1.40 
4.75 


9%— Th 
56 — 4 
86%— 32% 





Standard Accident Ins 1884—Mich. 
Sun Life Assurance........ .. 1865—Canada 
Travelers Insurance 1863—Conn. 


Detroit, Mich. 
Montreal, Que. 
Hartford. Conn. 


Capacity, surety, fidelity, etc. 
Life (incl. group) ; annuities 
Life, annuities, group. etc. 


None 852(10) 
None 


None 200(100) 


45.1 


20(100) 1,279.4 


1,512.2 


54.23 
$209.03 
1,054.50 


6.09 
16.42 
36.61 


2.24 
713.00 
16.00 


1244%—115 
41 — 34% 
565 —338 





U. 8. Fidelity & Guaranty... 1896—Md. 
Ui; Bae AS. WP access 1824—N. Y. 
U. S. Guarantee (N. Y.)... 1890—N. Y. 
Westchester Fire Ins. ...... 1837—N. Y. 


Baltimore, Md, 

New York, N. Y. 
New York, N. ¥. 
New York, N. Y. 


Casualty, bonding, etc. 
Fire, auto, marine, etc. 
Casualty, bonding, etc. 
Crum & Forster control 


None 
None 
None 
None 


1,000(10) 
500(4) 
200(10) 
400 (2.50) 


109.2 
53.7 
26.4 
29.8 


44.17 
74.01 
84.70 
46.73 


9.22 
3.36 
6.54 
1.96 


1.50 
2.00 
2.35 
1.60 


617_—540 
48%— 38 
58 — 484 
88%— 12 
3g — 31% 








tCanadian currency. D—Deficit. 


tAlso a 33% stock dividend, {Price Range Los Angeles S. E. 


§—Adjusted price. 


*High and low Bid prices. 
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- 32% 


-338 


Keep Your Investments Adjusted 
to CHANGING CONDITIONS 





Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, a sup- 
plemental business carried on by the investor for the purpose 
of increasing his income, adding to his principal, and safe- 
guarding his future. No business can be successful if carried on 
in a haphazard manner. Knowledge and experience are essential 
to its planning and operation if capital is to be conserved and 
an adequate income derived. 


Without guidance in a world of swiftly changing developments 
the investor is like a mariner without a compass. Few investors 
have the time or training to plan and supervise their programs 
personally and many have found a happy solution to their prob- 
lem by turning the task over to us. 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and capital appre- 
ciation. It is a problem requiring the 
knowledge and experience of an organ- 
ization devoting its full time to the 


analysis and determination of security 
values. 


Renewal Rate 
Over 80 per cent 


Convincing evidence of the value of our personal 
supervisory service is to be found in the high rate of 
renewals year after year. In the past several years over 
80 per cent of all expiring contracts have been renewed 
and many have been subscribers to our service con- 
tinuously from five to fifteen years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau. The fee is sur- 
prisingly moderate. 


Mail this coupon for 
further. information, 
or better still send us 
alist of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
will point the way to 
better investment re- 
sults. 


®ecoaeeuaenve02cce_8 
SEPTEMBER 4, 1946 


o-erere* 


prewee ne Oe eee ewe ee ee ere 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C) Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


CI enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would ‘be adaptable 
to my problem and if so, what the cost would be for supervision. My 
objectives are 

0 Income (— Capital Enhancement [) Safety 
It is understood that I incur no obligation by this request. 


SEO eee eee Se Se See oe eee ee ees eae eeaenanenenen esc eae2 2e@eaanee eee @- 
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Brooklyn Union Gas Company 








ggearnings & Price Ra ‘BU) 


Data revised to August 28, 1946 


incorporated: 1895, New York. Office: 176 
Remsen Street, Brooklyn, N. Y. Annual 
meeting: First Thursday in april. Num- 
x4 - stockholders (December 31, 1945): 


6,84 
Capitalization: Long term debt. $34. 000,000 
Capital stock (no par)........ 745,364 shs 








1938 39 40 41 42 43 4$ 1945 








Business: Supplies manufactured gas under perpetual fran- 
chise to all but two wards in the Borough of Brooklyn (N. Y.), 
and to two of the five wards in the Borough of Queens. _Also 
sells gas appliances. Territory is densely eoppeien.. 


Management: Experienced. 


Financial Position: Adequate. Working capital, December 
31, 1945, $8.3 million; ratio: 2.6-to-1; cash and U. S. securities: 
$5.6 million. Book value of common, $53.12 per share. 


Dividend Record: Payments made in varying amounts 1922- 
1940, and 1942 to date. 


Outlook: Expansion program and major interest-saving re- 
financing. in recent years suggest the possibility of a halt in 
the downward trend of per share earnings notwithstanding 
rising costs and limited possibilities for higher rates. 


Comment: Stock has declined in quality, but has retained 
some measure of its former investment standing. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 





= ended: Mar. 31 June 30 Sept: 30 Dec. 31 Total Dividends Price Range 
ROBB. ones: $0.30 $0.58 $0.22 $1.15 $2.25 $0.40 23%—10% 
| PIPER 0.83 0.87 0.51 0.21 2.42 0.50 30%—135% 
| ee 0.84 0.73 0.31 0.54 2.42 0.75 Ya 
RE 0.86 0.58 0.12 0.52 2.08 None 144%— 7 
Sean 0.83 0.42 D0.01 0.51 1.75 0.50 10%— 7 
eee 0.79 0.63 0.30 0.57 2.29 0.50 18%— 9 
eis dense « way 0.71 0.34 0.91 2.73 0.50 22%—14% 
ee 0.94 0.84 0.53 0.48 2.79 1.15 35%—21 
WOE a skeivns 1.12 0.81 oeed 1,20 38%—30% 
*Earnings exclude revenues held in suspense. D—Deficit. 





Froedtert Grain & Malting Co., Inc. 








Earnings & Price Range (FRT) 
Data revised to August 28, 1946 - 


incorporated: 1888, Wis., as Froedtert 15 
Bros, Grain & Malting ‘Co., succeeding 10 
business founded in 1866; present title 5 
adopted September, 1933. Office: South 

38th and West Grant Sts., Greenfield, 
Wis. Annual meeting: Second Tuesday in 








September. Number of stockholders (De- Ld 
cember 31, 1945): Preferred, 357; com- 0 
mon, 1,301. 








Capitalization: Long term debt. .$3,325,000 
*Preferred stock ($50 par).. 38,077 shs Common stock ($1 par)......1853,574 shs 


*Redeemable (other than S.F.) at $54.50 per share through October 1, 1947; less 
thereafter. {Froedtert family owns about 62%. 





Business: One of the largest factors in the conversion of 
barley into malt and its by-products. In addition to being the 
principal ingredient of beer, malt is also used in the manu- 
facture of breakfast, infant and other foods. Annual malting 
capacity of plants: 15 million bushels. Total storage capacity 
about 6.0 million bushels. 

Management: Headed by son of a founder. 

Financial Position: Good. Working capital January 31, 1946, 
$6.2 million; ratio, 5.2-to-1; cash and equivalent, $2.3 million; 
inventories, "34.0 million. Book value $13.72 per share. 

Dividend Record: Regular payments on present and former 
preferred. Varying common dividends 1934, and 1936 to date. 

Outlook: With around 90% of output normally going to 
brewers, volume is thus set largely by demand for beer—sub- 
ject at times to adequacy of material supplies. Over the longer 
term, company’s business should continue its growth. 

Comment: Common stock constitutes a businessman’s risk. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended July 31; 1938 1939 1940 1941 1942 1948 1944 1945 1946 

Barned per bona wees . $0.83 $0.75 $0.83 $0.88 $0.90 $0.77 7$0.90 $1.17 §$1.20 

Years ended 

eee pai ay Garo 17 0.30 0.50 0.50 0.50 0.50 0.50 0.57 0.87 
Price Range 

High -.... 4s hwy ty 4% 5% 5H 5K 6 10K 9% 15% 327% 

COW = cuseabinsecneteces 8% 3% 4% 4% 4% 5% 8% 8% 19 





The Cuneo Press, Inc. 








3s Earnings & Price Range (CUN) 


Data revised to August 28, 1946 


Incorporated: 1900, Illinois, as Alhambra 
Book Company; name changed to present 
title 1924. Office: 2242 Grove Street, Chi- 
cago, Ill], Annual meeting: Last Tuesday 
in March. Number of stockholders (Decem- 


eg 1944): Preferred, 358; common, TARNED PER SHARE 





Capitalization: ant — oes: -*$600,000 
Preferred stock 342% ce 

Ge OTD inceod nes mmcks an 20,000 shs 
Common stock ($5 Par)... <ascssnc 893,120 


Serial debentures, due through February 1, 1949. 


1938 “39 “40 “41 ‘42 "43 ‘44 1945 +7 











¢ Callable at $105 a share. 


Business: One of the largest manufacturing printers in the 
world, printing magazines, mail order, catalogs, telephone 
directories and similar publications. Customers include Good 
Housekeeping, New York Times, Collier’s, American Tobacco, 
Alden’s, Inc., Western Electric and Woolworth. 


Management: Thoroughly experienced. 


Fiancial Position: Strong. Working capital December 31, 
1945, $8.1 million; ratio, 3.1-to-1; cash, $4.4 million. Book value 
of common, $31. 73 a share. 


Dividend Record: Regular preferred payments. Varying com- 
mon dividends since 1930. 

Outlook: Volume of business handled will doubtless con- 
tinue to be largely determined by general trade conditions, 
and magazine cireulation and advertising trends. Long term 
contracts with customers lend some degree of stability to 
operations. 


Comment: Common stock is a “businessman’s investment” 
issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years to Dec. 31: 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share...... $1.36 $1.24 $1.26 $1.34 $124 $1.25 $2.25 $1.40 

Dividends paid ...... 0.75 0.60 0.60 0.60 ~ 0.60 0.60 0.60 0.57 
Price Range: 

GE. cvcctecceteavaaue 11% 11% 10 7% 10% 12% 20% 24% 

LOW. o0sercravcsecpuswe 10% 7% 5 5% ™ 9 12 18% 


*Adjusted to present. capitalization, reflecting stock dividends of 25% D b 


*Adjusted for 2-for-1 split April 15, 1946, +Adjusted for renegotiation of 1943 
earnings. tNew stock listed on New York Stock Exchange on May 13, 1946. 
{Nine months ended April 30. 





Grumman Aircraft Engineering Corporation 
& Price 











75 

60 

Data revised to August 28, 1946 Po 
incorporated: 1929, New York. Main office: 15 
Bethpage, New York. Annual meeting: 0 


A 
- 
~m 


Third Tuesday in April 


Capitalization: Long term debt...... 
Capital stock ($1 par)........ 508, G60. ro 


oe Rs 











1938 "39 "40 ‘41 ‘42 "43 ‘44 


Business: Designs and manufactures airplanes and parts. 
Engines, propellers, etc. are purchased. The U. S. Navy has 
been the most important single customer. Company also manu- 
factures aluminum canoes and plans to make aluminum row- 
boats and truck trailers. 


Management: Ability is reflected in a good operating record. 
Financial Position: Fair. Working capital December 31, 
1945, $19.2 million; ratio, 1.3-to-1; cash and equivalent, $27.1 
million. Book value of capital ‘stock, $50.26 per share. 
Dividend Record: Varying payments, 1933 to date. 
Outlook: Specializing in military type. planes, demand for 
company’s principal product has been sharply reduced, 
although Gruinmman should be able to retain its leading posi- 
tion as supplier of naval type craft. > 


Comment: Shares are essentially | speculative in view of in- 
dustry characteristics and company’s trade position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share...... $1.30 $1.85 $2.79 $2.10 $2.63 $6.58 $9.73 $11.25 

Dividends paid ........ 0.75 1.05 1.25 1.50 1.50 1.50 1,50 1.50 
*Price Range: 5 

Sigh .. canis bewks wee sae 22% 22% 25% 18% 14 17 32% 4 

LOW 58 eM POWs acc Pi. Bem | 14% 10% 9 10 ll 238 





1945 and 100% July, 1946. Six months to June 30 


30 





*New York Curb 1938-1939; New York Stock Exchange thereafter. 
FINANCIAL WORLD 
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STOCK FACTOGRAPHS 








Emerson Radio & Phonograph Corp. 





Alabama & Vicksburg Railway Company 








Data revised to ‘August 28, 1946 


incorporated: 1924, New York as consolidation of Emerson 
Co., Inc., and Emerson Radio 


Phonograph 
Office: 111 Eighth Avenue, New 


York 11, N. Y. Annual meeting: First Wednesday in February, Number 

of stockholders (December $1, 1944): 1, 

Capitalization: Long term debt............eseeeeeees pktitenwachebG oeie uence None 
Capital stock ($5 par)..+....sccesccccssenes cocneepeneute eee TY LTTE?) .400,000 shs 


Business: One of the leading domestic manufacturers of 
small compact type radio receiving sets. Sells radio tubes and 
makes radio-phonograph combinations, loudspeakers, and a 
hearing aid. 

Management: Experienced. 

Financial Position: Adequate. Working capital October 31, 
1945, $3.6 million; ratio, 1.4-to-1; cash, $2.5 million; govern- 
ment securities, $2.5 million. Book value of stock $9.93 a share. 

Dividend Record: Initial payment October 1943, continued 
since. 

Outlook: Sales and earnings should continue satisfactory 
over the near term, but satisfaction of deferred demand will 
usher in period of keen competition and narrowing profit 
margins. Projected expansion into FM and television fields 
is counted upon to improve company’s relative position in 
the industry: 


Comment: Shares are unseasoned and speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Oct. 31: 1940 1941 1942 1943 1944 1945 1946 

Earned per share.............+ $0.76 $1.90 $1.63 $1.51 $1.82 $2.02 *$0.86 

Calendar years: 

Dividends paid ............e0. None None None 0.25 0.90 1.00 0.45 
Price Range: 

HIgh. 0.086000 Chine cavesetsonsge — Listed N. Y. 8. E. March, 1945 — 27% 43% 

LOB ikas caknenccesdsstecccedens 2% 24 





*Six months ‘to May 31, vs. $1.29 per share 1945. 





The Francisco Sugar Company 
seeming & Price Range (FRA) 








Data revised to August 28, 1946 


incorporated: 1899, New Jers reorgan- 
ized, 1936. Office: 106 Wall Direet, New 
York, 1 he x Annual meeting: Second 
Wednesday in October. 

Capitalization: Long term debt. .$1,764,000 
Capital stock (no par)........ 350,301 shs 





Kost 


‘4 43 "44 «(1945 











Business: Company and its subsidiary Cia. Azucarera Elia 
produce cane sugar and molasses from plantations owned, 
leased or controled in the Province of Camaguey, Cuba. Plants 
have a combined grinding capacity of one million bags (325 
pounds each) per season. Is experimenting with fruit and grain 
plantation to attain crop diversification. 

Management: Satisfactory. 

Financial Position: Satisfactory. Working capital June 30, 
1945, $1.3 million; ratio, 2.8-to-1; cash, $237,710. Book value of 
capital stock, $25.21 a share. 

Dividend. Record: Payments in each year 1904 to 1926 except 


1905, 1908 and 1911. Only dividend since reorganization paid 
in 1944. 


Outlook: Despite uptrend in sugar prices and rising world 
demand, high production costs and crop uncertainties cloud 
earnings prospects. Entry into alcohol production, and devel- 
opment of other agricultural products as subsidiary sources of 
income, should assist in supporting sales volume. 

Comment: Capital stock carries the risks characteristic of 
off-shore sugar producers. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal years 

ended June 30: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share...... D$0.61 $0.15 D$0.70 $0.65 $2.64 $0.74 $4.52 $0.74 

Calendar years: 

Dividends paid ....... None None None None None None 0.50 None 
Price Range: 

High svsvusesdvceesge 5% 9% 6% 9 10% 14% 17% 27 

LOW: .. vinecabbagues <a 2% 1% 2% 2% 5 55 13% 14 





*Adjusted to present capitalization. D—Deficit. 
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Data revised to August 28, 1946 


Incorporated: 1889, Mississippi, as successor to Vicksburg & Meridian 
R. R. Office: Union Station, New Orleans 13, La. Annual meeting: — (AIM) 
Tuesday in April. Number of stockholders (December 31, 1945): 835. 
EE I ET SS TES FE $2,500,000 
I CE had 6 nc wind cnginecés diwdaeWundsinenads sas dptecesy 42,000 shs 


Digest: Company’s lines extend 141 miles across Mississippi 
from Meridian to Vicksburg. Mileage forms large part of 
“Vicksburg” route. Road is leased to Yazoo & Mississippi for 
357 years from 1926, and under terms of lease Yazoo & Mis- 
sissippi Valley Railroad Co. guarantees interest, taxes, assess- 
ments, government charges, maintenance and other charges, 
and $6 a year dividend on the capital stock. Illinois Central 
Railroad guarantees performance of lease. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Dividends paid ....... $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 
Price Range: 

Mh ce ntansadesaraia 68% 68% 77 75 69 76 100 123 

BS 00 04 Wakccedoweddek 67 68 60 72 61 61 75 98% 





Cleveland, Cincinnati, Chicago & St. Louis 





Data revised to August 28, 1946 





Incorporated: 1889, Ohio and Indiana, as a consolidation of the Cincinnati, (CCS) 

Indianapolis, St. Louis & Chicago, the Cleveland, Columbus, Cincinnati 

& Indianapolis and the Indianapolis & St. Louis Ry. , Office: 

Cincinnati, Ohio. New York Office: 230 Park Avenue. nnual meeting: Last 

Wednesday in October. Number of stockholders (December a1, 1948) : Preferred and 

common, 661. 

Capitalization: Long term debt...........---secccccecccccccceececceees $119, gee 

*Preferred stock 5% non-cum. ($100 par)...........esceesecccecseceees 99,985 

GPUS SUN AUOO WU co ccic cachebads cadccccccwcgsdctecascdcsecececdus 470,288 a 
*Not callable. 


NOTE: New York Central owns more than 85% of preferred and about 98% of 
common. 


Digest: Lines of the company and subsidiaries total some 
2,252 miles and extend from Indianapolis to points. on shores 
of Lake Erie and Lake Michigan, to Niles, Peoria, St. Louis, 
Cairo, Louisville, Cincinnati, Columbus and other points. Most 
of the property ‘consists of important main line mileage 
operated as a part of the New York Central system. The 
company is leased and controlled by the New York Central, 
the lease extending 99 years from 1930. Under lease, New. York 
Central pays an annual rental sufficient to provide. mainten- 
ance, taxes, fixed charges and dividends of $5 per annum on 
preferred stock and $10 on the common stock. 


DIVIDEND RECORD AND PRICE RANGE OF PREFERRED STOCK: 


Years ended Dec. 31: - 1938 1939 1940 1941 1942 1943 1944 1945 

Dividends paid ....... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
Price Range: . 

MOE eu ccceacddoudebas 75 738 74% 85 72 14% 90 105 

Be sxdancsdihdicrager 70 68 56 70% 67% 67 76 89 





Erie & Pittsburgh Railroad Company 





Data revised to August 28, 1946 


Incorporated: 1858, Pennsylvania. Office: Philadelphia 4, Pa. Annual (EP) 
meeting: Fourth Monday in April. 

Crease: Tate ann GUE oa inks 6 oak dade cc ste dees ccdutaicr coves *$2,435,128 
Se GUN Ty CH NG oc dinacie <b ihc s ins cedcivecectisceacetasass 40,000 shs 
tGuaranteed betterment stock 7% ($50 par)...........esceceeeeeeeesee +++ 208,663 shs 


*Advance due Pennsylvania R.R. Co, 
= i® guaranteed betterment stock. 
nd. 


+Has preference as to fund for dividends over 
tEntirely owned by Pennsylvania R.R. Trust 


Digest: Lines total some 83 miles from New Castle to Girard 
Jet., Pa. Coal and iron ore for Pittsburgh steel industry nor- 
mally large part of traffic. Properties operated under least 
(999 years from 1870) by Pennsylvania R.R., rental equalling 
$2,500 for organization expenses and 7% annually on stock. 
Pennsylvania capital stock tax deducted from 7% rate, leaving 
net dividend 64%. 


DIVIDEND RECORD AND PRICE RANGE OF 7% GUARANTEED STOCK: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

“Dividends paid ...... $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 
Price Range: 

High onc eeeee cece eeeee 64 65% 67% #175 70 78 84% 92 

oe occ cccetccencsoeee 62 65% 67% #175 70 68% 78% 86 


*After Pennsylvania State Taxes not mentioned in lease. 
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FREE weiy 
Booklets Financial Summary - 


Upon request on your letterhead, 
and without obligation, any of the al 
booklets listed below will be sent Cx 
direct from the issuing firm. Confine . te aM 
each letter to a request for a single ti Ys 
booklet, giving name and complete Adjusted for : . 


address. + Seasonal Variation 
"2 1935-39 = 100 oa 


ADDRESS: Free Booklets Department, esti 
Financial World, 86 Trinity Pl., N. Y. 6, N. Y¥. INDE $13 
Behind Your Investment—New booklet an- INDUSTRIAL + i 
swering pertinent questions on Federally in- PRODUCTION 
sured savings plans, which afford consistently Fed. Reserve Board 
higher dividends than other types of invest- =r T 7 
ments of comparable or ss a | | 1946 
Opening Account—Helpful hints on trade pro- : 
peg ha practices > this 24-page booklet 1940 1941 1942 1943 1944 1945 F M A M r J ow 
offered by a member firm of the New York lic 
Stock Exchange. Be 
Peace of Mind Investing—Folders describing 


s bez 
the methods by which investors may easily Trade Indicators 1946 1945 és 


and systematically follow time-tested policies . Aug. 17 Aug. 10 Aug. 25 NC 
of prudent investing. Issued by leading in- | {Electrical Output (WKH) 4,422 4,411 4,116 @ Pi: 


vestment trust. : §Steel Operation (% of Capacity)........ b 89.7 90.3 745 BO 
Po el ester the tecminoloey of Wall | Total Capacity Car Loadings (Cars) 887,570 899,084 853,425 va 
Street. Also a section devoted to estates 3 Aug. 14 Aug. 7 Aug. n Sa 
trusts and, wills. _Drepared by: the Tarpert |. @Total inmnes 101 Cities (Peal Res. Mbrs.) $15,021 $14,992 $14,877 $12,888 
Advantages of Listed Securities—A new book- {Total Commercial Loans 8,146 8,295 8,136 5,948 


, 
let for ccrporation executives whose company’s | {Total Brokers’ Loans ... 1,369 1,456 1,528 2,212 
shares are not listed on a stock exchange—the 


many advantages described and explained. [Money in Circulation 28,365 28,353 28,326 27,506 
Uncovering Overlooked Bond Buys—Review of Brokers’ Loans (New York City) 794 1,076 1,122 1,742 
the bond ti i t t : penne 
firm featuring neglected’ bonds in’ line for | 000,000 omitted. §As of beginning of following week. +Estimated. 
_ rehabilitation. . 

New Building Beneficiaries—Forty-page sur- N. Y. c. E. Market Statistics 

vey of the leading companies which will — pon 

in the coming boom in new construction predi- , SeteE Boer —_—_——- 4 
cated for the next five years. Closing Dow-Jones Averages: 21 23 24 26 zi ! 
Agricultural Equipment Yearbook — Illustrated 30 Industrials oe 200.00 . 197.75 - | 196.99 191.04 s 
manual of the farm equipment industry with 20 Railroads ‘ 62.16 Hs 61.35 60.84 58.04 


























































































































background statistics for the leading fourteen 15 Utilities - 3 41.23 k 40.75 | 40.58 39.44 ” 


companies-in the field—prepared by a N. Y. S. E. 

member firm. 65 Stocks 

Investments in Peacetime—A discussion of Details of Stock Trading: “ 
investment company funds, geared to the | Shares Sold (000 omitted) 840 : 770 760 1.790 


tempo of the postwar world, affording broad | Issues Traded 921 999 889 929 §©=«i OS 
diversification, not only in individual stocks 


ey ; cXS | Number of Advances 235 494 228 51 
but in industries—the surest way of mini- . e 
mizing risks in investment selection. Number of Declines 490 834 220 513 942 
Diversified Investments—Description of a fund Number, Unchanged 196 99 175 | 183 66 : 
that has shown better-than-average market New Highs for 1946 8 0 6 3 


performance and provided a better income | New. Lows for 1946 22 145 26 | 46 270 Ye 
through representation in a diversified list of 


bonds, preferred shares and common stocks. Bord Trading: Be ‘ 
Hints for Secretaries—A booklet listing proper Dow-Jones 40- Bond Average n> «eo 107.23 106.96 107.10 | d 106.80 j 
salutations and complimentary closings; list of Bond Sales (000 omitted) $3,420 $4,560 $2,780 4 $5,050 e 


often misspelled werds, rules for punctuation; 1946 
re ne rm te etc. Make request on *Average Bond Yields: > Aug. 14 Aug.7 me Bes High aun . 
List of 136 Investment Stocks—A selection of 1 2.608% 2.612% 2.603% 2.595% } 2.533% 

shares of leading companies affording income 3.081 3.061 3.067 3.069 . 3.015 _ 


amd/or appreciation possibilities—priced on an 3.165 3.165 3.154 3.170 : 3.083 
attractive yield basis. 


*Common + . 
Retail Trade Beneficiary—Descriptive analysis 50 Ind mar ‘yepias: 3.56 3.36 
of an old established clothing chain that is in n lustria s ; . sgn ; . . 
a position to share in the pent-up demand for 20 Railroads B 5 F B < 4.83 
quality merchandise, prepared by a leading 20 Utilities t 3.04 ; % ly 2.75 
unlisted ‘dealer. 90. Stocks : 3.56 r Y 3.39 
Opportunities in Lumber Industry—Analysis of ear ; 
four leading Lumber Companies available from *Standard & Poor’s Corporation. 
firm specializing in lumber industry securities. 
Buying Income—Buying income without the 


possibility of defaulted interest or passed divi- The Mast Active Stocks—Week Ended August ?7, 1946 


dends to interfere with income plans of the Shares ,—— Closing ——, 

future. This booklet shows you how to elimi- Traded Aug.26 Aug. 27 
t d loss f - 

Gal tedepuiedas Tam. your gasket, Sane Commonwealth & Southern 43% 4 

@ Modern Mutual Investment Fund—Brochure National Power & Light (ex tiseibitioas VW I 

* presenting the advantages of mutual: invest- National Power & Light 12 *12 

ment funds, which provide a combination of | American Rolling Mill 41% 


383% 
institutional and professional investment pro- : - I IZ 
cedure, designed to reduce hazards and préo- Columbia Gas & Electric — ae 
A 

8 


duce satisfactory long-term results. United Corporation ’ 

Dual Purpose Stocks—Comprehensive analysis | Packard Motor Car ... 8y% 

of a selected, list of Convertible Preferred | Seaboard Air Line Railway 31% 24% 
areene  Seepeine St Savane ae AS. eee ee 30% 26% 
Know-As-You-Go Guide—Descriptive leaflet of Paramount Pictures : 3 

the Handy Record Book for investors, pro- Radio Corp. of America 13% 12% 


viding a simplified record of capital gains and | American Telephone & Telegraph j 196% 187% 
losses. ‘Method outlined to keep investment 


records in “automatic” order. , *August 23. 
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REAL ESTATE 








CALIFORNIA 


MAINE 


NEW YORK 





OUSTANDING OFFER 


BEAUTIFUL COUNTRY ESTATE 
Caarming, 14-room home in palatial, 9¥-acre set- 
ting near Los Altos foothills in Santa Clara Val- 
ley, California. All level land. Seven bedrooms, 5 
tiie baths, library, games room; large swimming 
pool, stables, tennis court, 4 car garage with 7 
room apartment above. Fire and burglar proof 
walk-in vault. Beautifully landscaped grounds 
with 12 shady oaks. Ideal location—50 minutes 
tc San Francisco, choice of schools. This unusual 
estate has every convenience for gracious living. 
California’s finest climate. Priced right at 
$135,000, far below cost. For further information 
and pictures, wire or write today. 

PAUL H. FRETZ 
Mountain View, California 





A MOST beautiful ballroom in So. Calif. Dining 
recom, cocktail bar, 8 bar stations, 2 large outside 
patios with fireplaces. Patented floating dance 
floor, capacity 3,500 persons, fully equipped, liquor 
license. On Coast Highway 101, between Laguna 
Beach & Del Mar Race Track. Acre of ground 
beautifully landscaped; bldg A-1 condition; first 
time on market. Price $175,000. Write BOX 
NO. 421, c/o FINANCIAL WORLD, 86 Trinity 
Place, N. Y. C. 6. 


ORANGE GROVE, 135 acres, 103 acres in 
valencia oranges, 3 houses, several other build- 
ings, machinery and equipment incl. situated in 
San Juan Capistrano near Ocean. Excellent in- 
come. Price $385,000. Half cash, balance at 
5% interest. BOX NO. 422. c/o FINANCIAL 
WORLD, 86 Trinity Place, N. Y. C. 6. 


CONNECTICUT 


Fairfield County Westchester County 
THE YALE FARMS 


Unspoiled country, high ridges, pleasant 
valleys with springs and streams, wooded 
sections and bridle paths. 

HOME SITES OF FIVE OR MORE ACRES 
YEAR-ROUND RESIDENCE 
All this within one hour from home to Grand 
Central Station by motor car over parkways or 
to stations at Greenwich, Port Chester or White 
Plains and thence by frequent trains to New York. 
Address Reply to 
New Haven Office: 

20 Ashmun Street. Tel. 7-3131 — Ext. 910 
S. H. FRANCIS, Mer. 
BROKERS PROTECTED 


RETIRED OR ACTIVE 
Doesn’t matter. You owe to your family and 
yourself the comforts of living and the dignity 
of social and business prestige offered by this 32 
acre estate with 6 acre spring fed lake, stocked 
with fish and four rustic and furnished bunga- 
lows nitched in entrancing settings around the 
lake. Located in Newton, Connecticut, only 2 
hours motor run from New York City via Mer- 
rit Parkway. Entire parcel offered at $27,000, 
excellent for summer or all year home or invest- 
ment. To inspect over Labor Davy weekend, write 
J. C. THRENHEUSER, REALTOR 
121 Cedar Lane, Teaneck, N. J 


FLORIDA 
OCEANFRONT HOTEL 


at Daytona Beach, Fla. 

75-room hotel in heart downtown area of the 
beachfront; entire property has 1,137 feet im- 
proved and vacant street and business frontage; 
stores, shops, a bar and the pestoffice are part 
of the property. This is a good proposition and 
you should ask for the whole picture to see its 
full value. Price $325,000, terms. Contact Robert 
A, Greene, 703 Main St., Daytona Beach, Fla. 
Phone 1797. : 




















FOR SALE—Beautiful secluded Estate for Sum- 
mer or all year round. In excellent condition, 36 
acres of land, 6 acres of shore front on the 
Pennobscot, 8 rooms completely furnished. One 
of the most beautiful locations in Maine. Photos 
and information sent upon request. Write to: 
CHARLES WEINHOUSE 
R.F.D. No. 2 
Prospect, Maine 





MINNESOTA 


SACRIFICE 3 

World famous summer resort which consists of 
a main lodge with 47 rooms and private bath, 42 
rustic log cabins with accommodations for four to 
six people, some with bath, and 25 help cottages, 
all fully equipped and furnished, located in the 
heart of Minnesota’s 10,000 lakes, on beautiful 
lake with sandy beach, easily accessible from all 
parts of.the country. 340 acres of land, 9-hole 
golf course, horseback riding, tennis, billiards, sail 
and row boats, fishing and swimming. Operating 
now at full capacity. Original cost $1,500,000.00. 
Owner wishes to retire and will sell for 20 cents 
on the dollar for quick sale. Mailing address: 
Box 141, Brainerd, Minnesota. 


NEW HAMPSHIRE 








EASTERN LONG ISLAND 
GREENPORT VICINITY 


Exceptional six acre estate with 660 ft. bulk- 
headed waterfront overlooking Gardiners Bay and 
suitable for year round use. Fourteen room 
house, six bedrooms, two baths, servants quar- 
ters, three car garage, outbuildings. Gardens, 
fruit orchard, full conveniences. Built to owners 
specifications, inspection invited. Asking $35,000. 

WALTER H. BURDEN 
200 Front St., Greenport, L. I. 


FARMS ESTATES ACREAGE 





FARM FOR SALE 


Not stocked, 200 acres tillable, 600 acres wood- 
land. One 10-room house, one 7-room house, 
both with bath, running water and electric. One 
modern barn to stanchion 20 head, two other 


barns for hay storage and young stock. One 
2-car garage and other buildings. Ideal location 
for a summer camp or sporting club: Good 


hunting and fishing. For particulars and price 


write: 
BURR KOONS 
Livingston Manor, N. 
Principals only 


¥. 





SMALL INN 


On Route No. 10, in Sunapee Region. 11 rooms, 
2 baths, plus 6 unfinished rooms and one bath. 
Large dining-room, living-room and porch. Mapl- 
floors throughout. Steam heat, gas, electric and 
tel. Completely furnished. Venetian blinds, new 
refrigerator, linens, etc. House newly painted, 
excellent condition. Water by gravity, also emer- 
gency well with pressure tank. 40 acres land, 30 
acres timber. Pretty setting. 3 car barn, stable. 
Hunting, fishing, swimming and golf nearby. 
ice $25,000 
For further information: 
Write P. O. Box 744, Goshen, New Hampshire 


COUNTRY ESTATE WITH AIR FIELD 
NEW HAMPSHIRE 


Beautiful home, new and modern, 4% baths. 3 
frples. sunporch. Master bdrm. down.; 3 bdrms 
up; 3,000 book library, riding stable and 50 A. 
of land. Oppor. for swimming pool. Under- 
grourd wiring, extra fine landing field for priv. 
or comm. use. Price, $27,500. 
WELLS RIVER REALTY CO. 
Lewis W. Chamberlin, Mer. 
Wells River, Vermont 
Tel. 43-2 


NEW JERSEY 


BUTLER, MORRIS COUNTY 

Large house on a fine hill-top location with mag- 
nificent view of the surrounding Ramapos on a 
plot 300x200 ft. Wide porches running around 
three sides. Ten rooms, exceptionally large, two 
bathrooms and lavatory, five fireplaces, oil-burning 
steam furnace, water, gas and electricity. Large. 
floored attic. Two-car garage. Shade and fruit 
trees. Plenty of sunshine. Ideal location for 
convalescent or nursing home. Shown by ap- 
pointment. Brokers protected. 

Mrs. Arthur Richards, 110 Kingsley St. 

Leonia, N. J., Tel. LEonia 4-2230-W. 











ORANGE COUNTY—104 acres; new modern 
dairy barn, 35x100 feet (could be converted to 
chicken barn); new artesian well; 11-room house 
with two baths; hot water heat; electric, tele- 
phone; everything modernized; 1,100 ft. frontage 
Neversink River; ideal spot; a bargain $22,500. 
Deercrest Farm, Cuddebackville, N. Y., or Chas. 
Urquhart, 641 Main Ave., Passaic, N. J. 





DESIRABLE estate, 10 acres within cyclone 
fence (33 additional acres available); beautiful 
Washington Irving country, 2% miles Tarrytown 
station, good schools. Main residence: 5 masters, 
2 maids’, 4 baths. Guest house: 4 bedrooms, 2 
baths. Studio house, north light; 3-car garage; 
$65,000. ($80,000 including additional acreage.) 
Box No. 419, c/o Financial World, 86 Trinity 
Place, N. Y. C. 6. 





PENNSYLVANIA 





REAL ESTATE FOR SALE 
PENNSYLVANIA 


Lakes; natural lakes mile long on 2,500 acre tract ; 
everything you see is yours; ideal hunting and 
fishing and sports; most wonderful place avail- 
able in eastern Penna.; several fine houses and 
buildings; perfect for camp, club, resort, sani- 
tarium, family. Lynne K. Lewis, Dingman’s 
Ferry, Pike Co., Pa. 





VIRGINIA 
VIRGINIA PLANTATIONS 


Several plantations, 100 to 3,200 acres in ‘‘Tide- 
water” section with fish, oysters and crabs, also in 
the famous “Blue Grass” all-year grazing section 
for livestock and fruit; also game preserves; pro- 
ductive soil, mild climate, modern and modernized 
mansions. 


Reginald Wright, R. F. D. 1, Portsmouth, Va 








OLD COLONIAL HOME, 

well preserved, double living room, 2 fireplaces, 
library, dining room, modern kitchen, 5 bedrooms, 
3 baths (2 tiled) ; oil, steam heat; large flagstone 
porch and patio. New caretaker’s home, modern 
barn & garage (3 car), poultry houses, large 
tennis court, 2 artesian wells, attractively land- 
scaped; secluded, excellent commuting facilities ; 
taxes $116; price $27,500. Layton T. Northrup, 
209 Main St., Newton, N. J. Telephone 363. 





UNUSUAL INVESTMENT OPPORTUNITY 
at Daytona Beach, Fla. 

The leading amusement business in Daytona 
each, consisting of and housed ‘in the Ocean 
Pier. Pier Casino, Pier Bar and a 20-room fire- 
vroof Pier Hotel; price $275,000; terms. Offered 
because of the death of a partner. Contact Rob- 
crt A. Greene, 703 Main St., Daytona Beach, 
‘la. Phone 1797. 





MAINE 


EXCEPTIONAL WATERFRONT ESTATE 
in Maine Coast Town. Year-round construction, 
splendid condition, very complete, beautifully fur- 
nished, priced right for early sale. 

: _ PRIVATE ISLAND ESTATE 
Near village. Quite new, modern equipment, very 
complete. Write for ne and descriptions. 

D 





NEW YORK 


UNUSUAL opportunity for exclusive high class 
Summer and inter resort. Two good sized, 
beautiful lakes passing through 150 acres well de- 
veloped property. Includes 3,000 feet excellent 
lake frontage. Two good houses of 16-18 rooms 
total, two barns and other buildings in good con- 
dition with two beautiful groves. 

This property nestles among the beautiful rest- 
ful hills of up-state New York, is centrally located 
on main numbered highway in Syracuse-Utica 
section. Near 3 college towns and other thriving 
communities. 

Unlimited opportunities for developing into all 
sports and commercial activities for both summer 
and winter. Boys’ and Girls’ camps, summer 
boarders. This is a real proposition. 

Write to GUY H. BEAM 








Boothbay Harbor, Maine 








44 St. Charles St. 
Johnson City, N. Y. 


VIRGINIA TOWN and 
COUNTRY HOMES 


300 Page Historic Virginia Magazine $1 


ROY WHEELER REALTY COMPANY 
The Virginia Real Estate Clearing House 
CHARLOTTESVILLE, VIRGINIA 





WYOMING 


CATTLE RANCH 


OFFERING FOR SALE one of the finest and 
most .widely known RANCHES in the CHE- 
YENNE, WYO., area. 25,000: acres, including 
15 sections of wonderful winter shelter; at pres- 
ent cuts sufficient hay to winter 1,000 to 1,200 
cattle; natural subirrigated meadows; an irriga- 
tion system capable of pumping around 1,000,000 
GALLONS in 24 hours which can be enlarged; 
all barns, corrals, squeezers, dipping vats, irriga- 
tion pumps, engines, hay machinery and other 
equipment PRACTICALLY NEW and com- 
parable to the best found anywhere. Deer, ante- 
lope, ducks, pheasants, etc., abound on the Ranch, 
which is WO HOURS from DENVER. 
FORTY MINUTES from CHEYENNE. Ele- 
vation 5,200. feet. 


Write P. O. Box 57, Cheyenne, Wyo. 
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NO OTHER trade-mark in the steel industry has been backed by such an 
extensive sales and promotion program as the U-S-S Label. 

No other trade-mark has been more consistently and widely adver- 
tised over a period of years in America’s best-read periodicals. 

Before the war, millions of these labels were being used by manufac- 
turers to show that their products were made of good steel. 

And because the U-S-S Label has won the recognition and confidence 
of the buying public, it gave such products a definite sales advantage— 
helped them to sell more easily, more quickly, in greater volume. 

As articles made of steel once more become available in quantity, tv 
the public, the U-S-S trade-mark will again prove a valuable sales asset 
to products that bear it. 

Manufacturers of quality steel products who desire more information 


on the use of U-S-S Labels, are invited to address inquiries to United 
States Steel, P.O. Box 236, Pittsburgh, Pa. 


United States Steel Corporation Subsidiaries 


UNITED STATES STEEL 











